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130th Meeting of State Level Bankers Committee, Kerala 
Agenda & Background Notes 

 
1. ADOPTION OF MINUTES OF 129th SLBC 2019 

 
The minutes of 129th State Level Bankers Committee Meeting held on 03rd  January 2020 were 
circulated  vide SLBC letter no SLBC/K/129/Minutes/AJS dated 10th Feb 2020  
 
The house may adopt the said minutes.   
 
2. PENDING ISSUES 
 
2.1  Pending Issues in Primary Sector 

 
2.1.1. Doubling Farmers’ Income by year 2022 (Suggested by Reserve Bank of India)  
The SLBC standing sub committee on Primary Sector had made the following strategies for 
doubling of farmers income: 
 
 Reducing the cost of production. 
  Increase the Minimum Support Price of crops with periodical revision. 
 Insure the farmers against crop loss through crop insurance at an affordable premium.  
 Adopting latest  technology right from sowing to marketing.  
 Hassle free credit with thrust on investment credit. 
 NABARD may formulate area based schemes in tune with PLP. 
 Innovative ideas like farm tourism to be encouraged.  
 Pisciculture to be encouraged under blue revolution. 

 

Progress so far in increasing farmers’ income was nullified by the devastating flood especially in 
the agricultural sector. The state is recovering from the loss.SLBC has initiated natural calamity 
measures to overcome the disaster. Limited credit exposure to the lease farming sector in Kerala 
was an issue pointed out by the SLRM.  
 

Action Taken: 
 

1. SLBC has made the following recommendation to the State Government on issues related 
to lease land farming: 
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Ref: Kerala SLBC/95 /78/GN/2018                                  Date: 2018 July 13th  
 
To 
 
THE PRINCIPAL SECRETARY (FINANCE) 
GOVT  OF KERALA  
 
Dear Sir,  
 
Sub: Reducing Stamp duty & Registration fees on lease deeds for lease land cultivation  
 
Ref: Meeting held by your office on 2018 June 28th  
 
This with reference to the discussion we had with you in the above meeting. We are submitting a 
recommendation for reducing the stamp duty and registration fees on deeds executed  for lease 
of farm lands for cultivation  
  
1. Our Specific Recommendation  

 Lease deeds for periods exceeding 11 months are compulsorily registrable in |Kerala . 
The prevailing charges for registration is 7 %( stamp duty : 5 % stamp duty on average 
annual rent (AAR) & 2 % registration fees  2 %  AAR 

 This is applicable for leasing farm land for cultivation also  
 SLBC Kerala recommends that  the above tariffs may be brought down to a 

reasonable rate of  1 %  stamp duty &  0.5 % registration fees in the cases of lease 
deeds executed for leasing farm lands for cultivation 

 
2. Need for the above recommendation 
 

a) For increasing lease land cultivation  
 1, 27,838 Ha of land is lying fallow (current fallow & other than current fallow) in the 

state  
 This in addition to the increasing underutilisation of land under tree crops for 

intercropping (as is evident from the falling crop intensity over the decade) 
 Lease farming can be promoted on these lands. As of now many farmers and self help 

groups are engaged in lease farming. But their scale of operation is small.  
 Non availability of credit from banks is a limiting factor. Most of these farmers have 

only unregistered lease, which a banker can treat as oral lease only and can only lend 
small sums. As a result they either cultivate less, or go to the money lender for larger 
sums.  

 Reducing the registration costs, the lease farming sector can be opened up to the formal 
banking channels. 

 
b) In Opening up Rubber Slaughter tapping  & Replanting activity to formal banking 

channels   
 Out of the 5,51,050 ha Rubber plantations in the state around 36700 ha go for slaughter 

tapping and replanting every year. After the economic life period, the rubber plantations 
are let out for two years’ slaughter before felling the trees and replanting    

 In the first four years after replanting, the plantations are once again leased out for 4 
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years’ intercropping (pine apple or tapioca)    
 Compared to the previous item, the amount involved in the lease is also large (ranging 

from 4 laths upwards per acre). Here also the cost of registration discourages the 
beneficiaries from registering the lease deeds  

 As a result the lessees are not able to raise loans from Banks. So the activity is funded by 
parallel economy and money lenders.  

 Rationalising the registration cost can open up the activity to formal banking channels . 
 
3. Win – Win Situation for all    

 Farmers will benefit by getting cheaper credit in adequate quantity 
 Banks will be able to lend more in agriculture 
 Govt will gain more revenue through more registrations  
 The society at large will benefit from more agriculture output 

 
In view of the above, we recommend that the stamp duty and registration fees on lease deeds for 
farming activities may be brought down as suggested in para no 1 . 
 
We also suggest that Govt may kindly examine in similar lines, the premises leasing practice in 
MSME sector. The feedback from banks is that many small and micro enterprises are taking 
premises on 11 months’ lease and renewing them every year to circumvent the registration.  
Due to this the small manufacturing units working on rented premises are unable to avail long 
term loans from banks 

 
Despite pursuing the matter in all subsequent SLBC meetings, we are yet to receive reply from 
the Government. 
 

2. SLBC constituted a subcommittee with Insurance Companies. The subcommittee had met 
on 09/05/2019 and suggested measures for penetrating insurance coverage to maximum 
farmers which would help them to overcome crop losses. The subcommittee has also 
requested AIC to give maximum publicity to it which is being done. The Statistics also 
reveal that the penetration is improving. 

 
3. KCC Saturation Campaign was launched at Calicut on 06/07/2019. LDMs have 

conducted several awareness campaigns for its promotion. 
 

4. SLBC subcommittee on Agriculture held on 23.01.2020 discussed the matter in detail and 
suggested the following; 

 
a. Coverage of farmers under Kisan Credit Card Scheme to enable them with low 

cost credit facilities.  
b. Financing of SHG and JLG members for under taking agriculture activities, 

financing farmer producer organizations and agriculture allied activities are 
important in doubling of farmers’ income. 

c. Digitalisation of land records and model leasing Act shall be implemented. 
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2.1.2. Suggestions of National level Monitoring Committee (NLMC) on Pradhan Mantri 
Fasal Bima Yojana (PMFBY) (Suggested by NABARD) 

 
 
The 128th SLBC forum observed that the coverage of PMFBY is less in Kerala. The Kerala State 
Government is having State Crop Insurance Scheme, parallel with PMFBY. There are instances 
where the farmers have to opt for both PMFBY and Kerala State Crop Insurance which leads to 
a situation of double insurance since PMFBY coverage is mandatory for notified crops. 
 
Members of the SLBC pointed out that the State Crop Insurance has many advantages over 
PMFBY. State crop insurance is tailor made to the situations of Kerala State, which covers 27 
crops pertinent to the State and applicable to all over Kerala. The claim settlement procedure is 
also easy compared to PMFBY & RWBCIS as such farmers in Kerala are reluctant to take the 
PMFBY. 
 
The SLBC forum opined that, either PMFBY scheme should be aligned with the State 
government insurance scheme or the farmers should be given an option to choose between the 
two schemes. 
 
Since State’s insurance is more acceptable to farmers in Kerala, SLBC had written a letter to 
DFS on 29/11/2019 on whether the option can be given to the farmers on opting between 
PMFBY or State’s insurance.  
 
Ministry of Agriculture & Farmer welfare vide No.13015/02/2015-Credit II implemented 
revamped Pradhan Mantri Fasal Bima Yojana (PMFBY) and Restructured Weather Based Crop 
Insurance Scheme (RWBCIS). As per the revised operational guidelines, enrollment under the 
scheme is made voluntary for all the farmers (Both PMFBY/RWBCIS). 
 
The main objective of making enrollment under the scheme voluntary is to empower farmers to 
take informed decision on mechanisms to protect their crops. This provision is expected to lead 
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to a decrease in coverage of farmers, especially in low-risk areas, due to which the overall 
premium rates may increase resulting into increased rate of premium subsidy for both Central 
and State Government. There is a need for all stakeholders to implement extensive IEC activities 
to increase awareness and outreach among farmers and also promote enrolment. 
 
Existing loanee farmers will be given a provision to opt –out from the scheme by submitting 
requisite declaration to concerned bank branches anytime during the year but at least by seven 
days prior to the cut-off date for enrollment of farmers for the respective seasons. Bank branches 
shall conduct special awareness drive among existing loanee farmers in this regard. Bank 
branches shall also be directed to maintain proper records of farmer declarations. 
 
Farmers who approach banks for renewal/fresh issue of Kisan Credit Card (KCC) shall be asked 
by the respective bank branches to convey their willingness to participate in the scheme and will 
be enrolled accordingly by the concerned bank branches on National Crop Insurance Portal. 
                                         
2.1.3. Credit Delivery Framework for Tenant Farmers (Agenda by Reserve Bank of India) 
 

RBI is considering to introduce a framework to extend credit delivery for tenant farmers. The 
existing tenancy laws may be reformed so that both land owner as well as the tenant farmers are 
benefitted. The framework is in streamline with the Model Land Leasing Act released by NITI 
Aayog. This may be added as a regular agenda to be raised in the State Level Bankers’ 
Committee meetings and the government of Kerala would be apprised the need of such 
framework. 
 
In 126th SLBC, Additional Chief Secretary (Revenue) informed that instead of tenancy farming, 
licensed farming can be suggested. Once the bill becomes an act the issue can be resolved. 
 
Action Taken: 
 
It was reported by the Government of Kerala that the bill is ready for enactment. Once the bill 
becomes an act the issue can be resolved. However there is no further development in the matter. 
 
2.1.4 Extension of Kisan Credit Card (KCC) Scheme for Animal Husbandry Farmers and 

Fisheries 

Reserve Bank of India vide circular FIDD.CO.FSD.BC.12/05.05.010/2018-19 dated February 
04, 2019, issued guidelines to all Scheduled Commercial Banks (including Small Finance Banks 
and excluding Regional Rural Banks) for extension of KCC Scheme to Animal Husbandry 
Farmers and Fisheries, to meet their working capital requirements. 

State Level Bankers’ Committee (SLBC) and District Consultative Committees (DCCs) shall 
ensure smooth extension of the KCC facilities to Animal Husbandry Farmers and Fisheries and 
monitor/ review the progress in the respective fora meetings. 

SLBC has fixed target for individual banks and communicated. However, the performance of 
banks under the scheme is not encouraging. 
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2.1.5. Agenda Suggested by Lead District Manager Alapuzha 

MARKING OF ‘BANK’S HYPOTHECATION CLAUSE’ IN AGRICULTURAL INSURANCE POLICIES. 

As opined in the last SLBC meeting, insuring the crop is absolutely necessary to cover the risk due 
to natural calamities, crop loss due to bad weather conditions etc.to support the famers. 

In this regard, Banks/FIs and other stake holders are giving awareness to the farmers to cover their 
risk by insuring their crops and now most of them are willing to insure their crops.       

In the BLBC meetings during November, 2019, some Branch Managers pointed out their difficulties 
due to non-inclusion of “Bank’s Hypothecation clause’ in the crop insurance policies, being issued 
by Agri. Department, Govt. of Kerala. This is to ensure that the claim amount in case of crop 
failure/loss is credited to the loan account itself.    

Therefore, we request the Convener, SLBC, Kerala to take up the matter to the Principal Secretary, 
Department of Agriculture and Farmers Welfare, Govt. of Kerala to do the needful so as to 
incorporate the “Bank’s Hypothecation clause’ in Agriculture Insurance policies. 

The matter was discussed in the 4th meeting of Regional Advisory Group (RAG) convened by NABARD. 
The forum suggested linking the State crop Insurance with Bank loan.   

Steering committee requested to pursue the agenda 

 
2.2 Pending Issues in Secondary Sector 
 
2.2.1 Committees for Stressed Micro, Small and Medium Enterprises (Suggested by RBI) 
 

In terms of RBI circular no. FIDD.MSME & NFS.BC.No.21/06.02.31/2015-16 dated March 17, 
2016 on Framework for Revival and Rehabilitation of Micro, Small and Medium Enterprises 
(MSMEs), every bank shall form Committees for Stressed Micro, Small and Medium 
Enterprises, to enable faster resolution of stress in an MSME account, as per the following 
arrangements: 

1. All banks having exposure towards MSME sector shall constitute a Committee at each 
District where they are present or at Division level or Regional Office level, depending 
upon the number of MSME units financed in the region. These Committees will be 
Standing Committees and will resolve the reported stress of MSME accounts of the 
branches falling under their jurisdiction. 

2. For MSME borrowers having credit facilities under a consortium of banks or multiple 
banking arrangement (MBA), the consortium leader, or the bank having the largest 
exposure to the borrower under MBA, as the case may be, shall refer the case to its 
Committee, if the account is reported as stressed either by the borrower or any of the 
lenders under this Framework. This Committee will also coordinate between the different 
lenders. 

3. All eligible stressed MSMEs shall have access to the Committee for resolving the stress 
in these accounts in accordance with regulations prescribed in this Framework. 
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Action Taken: 
 
All the member banks confirmed that they have constituted Committees for Stressed Micro, Small 
and Medium Enterprises. 

2.3 Pending issues in Teritiary Sector 
 
2.3.1  Noting of Equitable Mortgage created in favour of the banks in Revenue Records 
(Pending since March 2014) 
 
 (i) At present there is no practice of noting/recording the Equitable Mortgage (EM) transactions 
(i.e. Mortgage by deposit of title deeds) in the revenue records of the State Government. Also 
there are no provisions for the same in the revenue regulations of the State of Kerala. 
In a recent judgment of the Hon’ble Supreme Court of India in State of Haryana v. Narvir Singh 
& another, reported in (2014) 1 Supreme Court Cases 105, wherein it has been held that banks 
and financial institutions who accept a mortgage by deposit of title deeds can request the 
Revenue Authorities to enter the factum of such mortgage in the revenue records. In the facts of 
the aforesaid case, the Revenue Authorities had taken the stand that only a registered mortgage 
can be noticed in the revenue records. The view taken by the Revenue Authorities has been held 
to be unsustainable. 
Now that the law has been settled by the Hon’ble Supreme Court, it is requested that when the 
bank accepts mortgage by deposit of title deeds (Equitable Mortgage), provision shall be enabled 
for the bank to request the Revenue Authorities to note the same in the revenue records.  
 

The 116th Meeting of SLBC, Kerala held on 22.09.2015 at Trivandrum proposes that the 
Government may introduce a reasonable fee for this facility and suggested the following fee 
tariff: 
Loan up to Rs. 10 lakhs    : Rs.  500 
Loans above Rs. 10 lakhs up to 25 lakhs : Rs.1000 
Loans above Rs. 25 lakhs   : Rs.2500 
Fee for releasing the charge   : Rs.  200  
 

As of now, there is no legal obligation on the part of the Village authorities to do so. If noting in 
Thandaper Register is made legally mandatory, it will help to prevent fraudulent transactions. 
In the 121st Meeting of SLBC, Kerala held on 24.03.2017 at Trivandrum, the representative from 
Revenue Department informed that the matter is under the active consideration of Revenue 
Department and at present the matter is placed before the Law Department for their advice and 
expected to sort out the issue shortly. 
Govt of Kerala had called SLBC convener for a discussion in the matter. The questions raised by 
the Govt and the recommendation given by SLBC convener is given below  
 

“This is with reference to the letters cited above and the discussion we had with the Govt on 
2018 Feb 2nd and 7th on the matter. The subject of the letters cited above cover two aspects  
 
1. You have informed us that our request for facilitating the noting of lien in Revenue 

records,  shall not be considered in view of the proposed Registration Act  amendment 
bill    pending in Rajya Sabha  

 
Our recommendations in this regard is that, 
 The said bill is pending in Rajya Sabha since 2013. We are not certain about the time by 
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which it may be passed  
 Till that time, the State Govt may adopt the suggestion made by us , both as a measure to 

increase state revenue and to improve ease of doing banking business in the state  
 
2. You have requested us to give our views on the necessity of possession certificate and 

location sketch from village office for granting loans by banks. You have suggested that 
the Village Office shall issue the ownership certificate of land. The possession, 
enjoyment & location sketch may be sourced by banks through their own mechanisms  

3.  
Our recommendations in this regard is that  
 Currently the certificate generally called “possession certificate” is the principal proof 

available to financing agencies to find out the ownership and enjoyment of the property 
as per Revenue Records.  

 Though the certificate is generally called “Possession Certificate”, it certifies ownership 
and enjoyment.  

 This certificate is obtained not only by banks, but also by various other financing bodies 
including the Govt of Kerala for its HBA scheme for State Govt Servants (Under HBA 
scheme it is the Possession Certificate from Tahsildar and Location Sketch from Village 
Officer)  

 Banks also ask Nil revenue recovery certificate from Village Office  
 If the Govt can place an alternative mechanism to confirm the ownership and enjoyment 

of  land as per revenue records, the possession certificate may be replaced. 
 Such alternative can be  

a) Access to the banker /land owner to view and download Thandapper Register details , 
or 
b) A combined ownership certificate cum Nil RR certification or  
c) Physical TP register Extract which shows with clarity as regards ownership and extent 
owned  

 In Northern Villages where Revenue Records are still maintained in Adengal registers 
present certification may continue 

 As regards location sketch , we concur with Govt views “ 
 

 
Based on the discussions in SLRM 2018, the Principal Secretary (Finance) held a meeting on 
2018 June 28th . 
As decided in the meeting , SLBC submitted the following recomendations to the Govt  
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In 126th SLBC, forum decided to write a letter to the Govt Department to update the progress on 
the matter. On discussion with Sri Manoj Joshi IAS (ACS, Finance Dept) informed that subject 
matter to be taken up with Taxes Department, Govt of Kerala. Hence SLBC has written to Taxes 
department also.  
 



10 
 

 
 
 

 
 



11 
 

 

 

 
 
 
 
 
 



12 
 

Action Taken: 
 

1. SLRM 2019 informed that the charges suggested for other loans are reasonable and shall 
request for waiving the charges on Agricultural loans. No further communication 
received from the concerned department in this regard. 

2. SLBC had a subcommittee meeting on long pending issues on 08/11/2019. Most of the 
banks concurred with the suggestions. 
 

2.3.2 Education Loan Repayment Support Scheme   
 
The update in the scheme as on 19th December 2019 is given below  
 

Government contribution Bank wise Report (2016-2018) – ELRS -19.12.2019 
 

Sl 
No 

Bank Name 
Amount Processed By 
Bank Branch 

Amount 
Forwarded 
By Nodal 
Officer 

Amount 
Forwarded 
By SLBC 

Amount 
Approved By 
Government 

1 
ALAPPUZHA DISTRICT CO 
OPERATIVE BANK LTD 6277698 5489252 5366622 4896332 

2 ALLAHABAD BANK 2212856 365058 365058 315060 

3 ANDHRA BANK 5258147 2150356 2150356 2003656 

4 BANK OF BARODA 33817682 1.4E+07 1.4E+07 10925772 

5 BANK OF INDIA 62177313 2.5E+07 2.5E+07 23368179 

6 CANARA BANK 4.59E+08 2.2E+08 2.2E+08 206266310 

7 CATHOLIC SYRIAN BANK LTD 50445125 3.8E+07 3.7E+07 36107286 

8 CENTRAL BANK OF INDIA 1.22E+08 6.4E+07 6.4E+07 60319128 

9 CITY UNION BANK LTD 0 0 0 0 

10 CORPORATION BANK 79711611 5E+07 5E+07 45854519 

11 DENA BANK 3230789 2485334 1759993 1759993 

12 DHANLAXMI BANK LTD 13738003 6053890 5675576 5080054 

13 FEDERAL BANK LTD 3.08E+08 2E+08 2E+08 182564438 

14 HDFC BANK LTD 1356213 57251 0 0 

15 ICICI BANK LTD 1170318 340702 0 0 

16 IDBI BANK LTD 1772590 160479 0 0 

17 
IDUKKI DISTRICT CO 
OPERATIVE BANK 14784890 5407381 5407381 5407381 

18 INDIAN BANK 92937421 4E+07 4E+07 36747391 

19 INDIAN OVERSEAS BANK 1.44E+08 6.5E+07 6.4E+07 53240014 

20 
KANNUR DISTRICT CO 
OPERATIVE BANK 337831 239656 160481 160481 

21 KARNATAKA BANK 2298045 334562 232500 232500 

22 KARUR VYSYA BANK 373824 203584 203584 0 

23 
KASARGOD DISTRICT CO 
OPERATIVE BANK LTD 415314 415314 415314 409800 

24 KERALA GRAMIN BANK 3.81E+08 3.7E+08 3.7E+08 358758026 

25 

KERALA STATE CO OPERATIVE 
AGRICULTURAL AND RURAL 
DEVELOPMENT BANK LTD 1149434 938431 542431 346729 

26 KERALA STATE CO OPERATIVE 88941143 8.3E+07 8.3E+07 81969512 
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BANK 

27 
KOLLAM DISTRICT CO 
OPERATIVE BANK 11744118 1.1E+07 1E+07 10151088 

28 
KOTTAYAM DISTRICT CO 
OPERATIVE BANK 0 0 0 0 

29 
MALAPPURAM DISTRICT CO 
OPERATIVE BANK 0 0 0 0 

30 
ORIENTAL BANK OF 
COMMERCE 8928697 4100389 4100389 4100389 

31 
PATHANAMTHITTA DISTRICT 
CO OPERATIVE BANK LTD 1455721 1058389 1058389 1058389 

32 PUNJAB NATIONAL BANK 86394190 3.7E+07 3.7E+07 32681982 

33 PUNJAB SIND BANK 316082 198000 198000 198000 

34 SOUTH INDIAN BANK 63433337 3E+07 3E+07 27024848 

35 STATE BANK OF INDIA 9.88E+08 5.8E+08 5.7E+08 534793177 

36 SYNDICATE BANK 1.86E+08 9.5E+07 9.3E+07 79288398 

37 
TAMILNADU MERCANTILE 
BANK 1029551 366179 250151 250151 

38 
THE THIRUVANANTHAPURAM 
DISTRICT CO OPERATIVE BANK 123000 123000 0 0 

39 
THRISSUR DISTRICT CO 
OPERATIVE BANK 280897 280897 280897 280897 

40 UCO BANK 19857994 1E+07 9567198 9567198 

41 UNION BANK OF INDIA 2.26E+08 1.3E+08 1.3E+08 125101649 

42 UNITED BANK OF INDIA 862255 862255 757136 646988 

43 VIJAYA BANK 37197180 1.4E+07 1.4E+07 13852982 

44 
WAYANAD DISTRICT CO 
OPERATIVE BANK 475716 153450 0 0 

  TOTAL 3.51E+09 2.1E+09 2.1E+09 1955728697 
 
The 126th  SLBC forum also recommended a cost sharing  formula for the expenses incurred by 
SLBC for verification and scrutiny of all the applications based on the share of applications 
accepted by the finance department and funds released. SLBC requested the member banks for 
the individual banks contribution vide email dated 08.11.2019. Some of the member banks are 
yet to remit their share of expenses. SLBC requests to clear the dues immediately. 
 
2.3.3 Revamp of Lead Bank Scheme (Agenda by RBI) 
SLBC Convener banks/ Lead Banks should ensure strict compliance of all the action points 
mentioned in the Revamp of Lead Bank Scheme as per our letter No.FIDD.CO.LBS.BC.No. 
19/02.01.001/2017-18 dated April 06, 2018.  
These include:- 

1. Constitution of a steering sub-committee having representatives as mentioned in the 
aforesaid circular in order to finalize a compact agenda in the SLBC meetings  

2. Convergence of Annual Credit Plan under Lead Bank Scheme with business  strategy of 
banks     

3. Standardization of SLBC website to download the relevant data directly from CBS,  
keeping manual intervention to a minimal level to maintain data accuracy 

4. Active and necessary participation of all branch managers in the BLBC meetings and the 
controlling heads of banks may selectively attend such meetings   

5. Active Participation of RSETIs in the DCC  to design training programmes for each 
district/block for necessary skill training and skill upgradation of rural youth 
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6. Apart from the above, it should also be confirmed that whether all the Lead District 
Managers (LDMs) will be provided with the necessary infrastructure as per our letter 
No.FIDD.CO.LBS.BC.No.20/02.01.001/2017- 18 dated April 06, 2018.  
 

These agenda items may be treated as a regular agenda, until all the action points are complied.   

The 126 SLBC forum decided to place the agenda in SLBC meeting until all the action points are 
complied. It was also noted that SLBC Kerala forum is already having a steering committee to 
finalize the agenda for every SLBC meeting. Regarding point No 4 (participation in BLBC) some 
members informed that nowadays, there are three or four branches of the same bank in many 
rural blocks and  many are are manned by single officers. It is very difficult to arrange 
deputation to all these branches at the same time  

The 126 SLBC forum advised that in such cases instead of the branch personnel, a responsible 
senior officer from the controlling office, has to attend the BLBC meeting and take prompt follow 
up action on the decisions taken in the meeting. 

Regarding point number 3, we have constituted an implementation committee. The first meeting 
of the committee was held on 28.10.2019 and second meeting on 08.11.2019. It was informed by 
all Banks that their corporate offices are on the job of modifying their CBS system in tune with 
RBI requirements. The Convenor Bank is also on the job of modifying the SLBC consolidation 
package for enabling direct data flow to RBI. The major problem encountered by the banks is in 
getting the block codes for all the 152 blocks in Kerala which RBI subsequently provided. The 
same is circulated to all the member Banks. 
 
2.3.4.  Rural Self Employment Training Institutes (RSETIs) – Reimbursement of Training 
Expenses of BPL Candidates to “AA” Rated RSETIs   
 
The matter came up for discussion in the 122nd meeting of SLBC, Kerala held on 05.10.2017 as 
suggested by SBI.    
For providing training to BPL candidates, State Rural Livelihood Mission (SRLM) is providing 
reimbursement of training expenses through Kudumbashree Mission of Kerala State 
Government, which acts as State Rural Livelihood Mission Office.The claim submitted for the 
financial year 2015-16 and 2016-17, is yet to be received. The details of pending claims are 
given below. 
The 122nd meeting of SLBC observed that similar claims are pending with all RSETIs  The forum 
requested the following:   

1) Kudumbashree to expedite the matter 
2) If such cases are there with other RSETIs, their Controlling Banks to collect the 

information and forward to SLBC for onward transmission to the LSGD and 
Kudumbashree. 

 
Representative from Kudumbashree informed that they have already taken up the matter with 
Ministry of Rural Development, Government of India. The aggregate pendency was collected 
by SLBC Convenor and submitted to the Executive Director Kudumbasree vide letter 
No.Kerala SLBC/35 /145 /GN/2017dated2017 November 24th.   
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RSETI - Pending reimbursement of training expenses 

  (Amt.in Lacs) 

          Year 
2011-
12 

2012-
13 

2013-
14 

2014-
15 

2015-
16 

2016-
17 

2017-
18 

2018-
19 

2019-
20 Total 

Sponsor Bank 
  

         IOB 
(Trivandrum) 

        7.49 8.98 10.79 4.41 5.07 36.74 

Syndicate 
(Kollam) 

        6.70 4.82 10.47 4.91 13.28 40.18 

SBI 
Pathanamthitta) 

        6.23 7.74 10.86 5.63 18.41 48.87 

SBI (Alappuzha)         6.33 9.56 10.30 4.28 15.80 46.26 

SBI (Kottayam)       
 

7.28 7.47 7.02 4.66 18.25 44.68 

UBI (Idukki)         4.27 6.22 4.73 1.10 6.16 22.48 

UBI 
(Ernakulam) 

        7.80 6.17 4.24 1.86 5.85 25.92 

Canara Bank 
(Thrissur) 

      5.97 9.50 10.33 12.45 4.80 0.00 43.05 

Canara Bank 
(Palakkad) 

      1.13 7.28 9.35 24.62 6.02 0.00 48.40 

Canara Bank 
(Malappuam) 

0.76 1.07 2.29 1.02 3.10 5.76 6.39 8.95 0.00 29.34 

Canara Bank 
(Kozhikode) 

        7.06 8.38 4.43 3.81 0.00 23.68 

SBI    (Wayanad)         7.02 15.44 23.79 27.83 37.14 111.23 

RUDSET 
(Kannur) 

        6.32 6.34 9.83 6.19 27.38 56.05 

Andhra Bank 
(Kasaragode) 

        6.46 10.37 11.97 6.21 15.30 50.31 

Grand Total 0.76 1.07 2.29 8.12 92.83 116.94 151.90 90.66 162.64 627.19 

 
Action Taken 
 
In 125th  SLBC ED of Kudumbashree informed that Rs.3Cr is pending and the matter is under 
discussion with MoRD and an early settlement is expected. 
 

In 126 SLBC Kudumbashree informed the forum that the matter was taken up with MoRD and is 
expecting to sort out the matter before this financial year. 
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A first stage of release of Rs 1.6 Cr has been received vide Order No.7683/M Skill/2013/KSHO 
dated 06.05.2019.Remaining portion is expected to be credited shortly. 
 

SLBC vide letter Ref: Kerala SLBC/159/AJS/2020 dated 26 Feb 2020 had written to ED 
Kudumbasree regarding the reimbursement of pending claim. 
 

Ministry of rural development vide letter no.J-18027/01/2017-RSETI(Computer No.358598)-22 
ordered for release of another Rs.2.26 Crore towards Reimbursement of Training Expenses of 
BPL Candidates to “AA” Rated RSETIs. The amount pertains to 2018-19 and 2019-20. 
 
2.3.5 Progress made in Digitization of Land Records  

 
 

The 123rd SLBC meeting observed that: 
 
 Some States have completed digitization of land records & integrated with Agri 
Insurance portal. In these States , when bank enter survey number in the Agri insurance portal , 
land details populate automatically   
 In Kerala it is underway. Our basic record of land ownership is Thandapper Register of 
Village Office . (Equivalent to Jamabandi register in other states). Some northern districts have 
adengal register in place of TP register. The TP register is partially computerized and online 
pokkuvaravu (mutation) is enabled. 
 The forum noted that SLBC has requested the Revenue Secretary to provide the latest 
position on digitization of revenue records  
It was informed in the 126th SLBC meeting that digitisation is progressing in the State. SLBC has 
requested revenue department to update the progress vide SLBCKERALA/127/239/MA/2019. 
The steering committee recommended to pursue the matter. 
 

In 127th SLBC meeting Sri Tom Jose IAS Chief Secretary, Govt of Kerala informed that 
digitisation is an ongoing process and an officer is appointed solely for this purpose. 
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In 128th SLBC meeting, Sri. Manoj Joshi IAS, ACS, Finance Department, GoK informed that a 
subcommittee will be formed to discuss this long pending issue and would request the concerned 
departments and major banks to join in it. 
 
The steering committee noted that thandaper register has been digitalized except for a few 
villages and decided to pursue the matter. 
 
SLBC has written to The Secretary (Taxes) on 06.05.2020 for enabling banks to note their 
charge in thandaper register. Letter copy attached for reference. 
 

2.3.6 Delay in Appointment of Financial Literacy Counsellors   

 
Based on the discussions in 126th SLBC forum SLBC has conducted an LDM meet on 
15/02/2019ad various issues relating the matter was discussed and has requested to update the 
matter vide SLBCKERALA/127/5/MA/2019. 
 

In 129th SLBC, General Manager RBI stated that uniformity in eligibility criteria and 
remuneration has already been taken up with Central office based on the FLC workshop and 
they are examining the same 

The LDM Ernakulam, suggested that the Government may include FLC classes in their 
awareness camps and similar meetings for promoting social cause. 
 
2.3.7  Infrastructure facilities to the Financial Literacy Counsellors 
(Agenda suggested by Reserve Bank of India) 
In terms of FIDD.FLC.BC.No.18/12.01.018/2015-16 dated January 14, 2016, Scheduled 
Commercial banks (including RRBs) are required to provide physical infrastructure and basic 
amenities to the FLCs sponsored by them, to strengthen the FLC Eco-system. Also, as per RBI 
circular issued vide FIDD.FLC.BC.No.11/12.01.018/2017-18 dated July 13, 2017, FLCs and 
rural branches are eligible for funding support from the Financial Inclusion Fund for the financial 
literacy camps to the extent of 60% of the expenditure of the camp subject to a maximum of ₹ 
5,000/- per camp.  
To improve the effectiveness of the financial literacy camps, it was decided to encourage FLCs 
and rural branches of banks to use hand held projectors to show Audio-visuals and posters on 
financial awareness messages. Funding for handheld projectors and speakers are provided from 
FIF to the extent of 50% of the cost incurred on purchase of hand held projector and portable 
speaker (both put together) subject to a maximum of Rs. 5000 per rural branch / FLC on a 
reimbursement basis.  
But it has come to our notice that some FLCs are not being provided funding support for the 
camps conducted by them and the hand held projectors, which has considerably reduced the 
effectiveness of the financial literacy camps. 
 



18 
 

The 124th SLBC meeting requested the banks to inform the update on the following  

 
 

The controllers of individual banks have to ensure that proper infrastructure facilities are 
provided to the appointed FLCs. 
 

The forum requested the LDMs to write to the concerned banks, whose FLCs are not provided 
with adequate infrastructure facilities. 
 

128th SLBC requested the banks which have not provided the required infrastructure facilities to 
FLCs may do so immediately and update to SLBC. The forum discussed the difficulty in carrying 
of projectors by FLCs and Representative RBI informed that they will take up the matter with 
their Central office. 
 

 
2.3.8  Functioning of Business Correspondents (Suggested by Reserve Bank of India) 
 
RBI CO circular DBOD. No. BAPD.BC. 7/22.01.001/2014-15 dated July 01, 2014, mentions the 
scope to activities to be undertaken by Business Correspondents, which includes: 

a. Identification of borrowers;  
b. Collection and preliminary processing of loan applications including verification of 

primary information/data;  
c. Creating awareness about savings and other products and education and advice on 

managing money and debt counseling;  
d. Processing and submission of applications to banks; 
e. Promoting, nurturing and monitoring of Self Help Groups/ Joint Liability Groups/ Credit 

Groups/others;  
f. Post sanction monitoring;  
g. Follow-up for recovery;  
h. Disbursal of small value credit; 
i. Recovery of principal/collection of interest;  
j. Collection of small value deposits, etc. 
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During RBI Lead District Officers (LDOs) visit to BC outlet, it is observed that the Business 
Correspondents are restricted in their banking operations. For instance, many BCs are permitted 
to open only Small Accounts, and not a basic BSBD account. 

 

In 129th SLBC meeting, forum requested Banks to ensure that the BC’s are undertaking all eligible 
activities without any restrictions. 
 
The forum decided to pursue the agenda. 
 
2.3.9 Issues in network connectivity in remote areas (Suggested by Reserve Bank of India) 
 
SLBC in coordination with LDMs and banks may identify the remote areas that lack network 
connectivity hindering the banking operations. The same may be brought to the notice of the 
Telecom Regulatory Authority of India (TRAI)/ Telecom authorities, to figure out a solution. 
In the SLRM 2018 , it was decided that any instances of lack of connectivity may be conveyed to 
the SLBC for onward reference to the TERM cell of DoT. No references were recieved in the 
quarter  
 

The steering committee was informed by SLBC that so far no cases were reported after 125 
SLBC and the Committee decided to pursue  the agenda. 
 

Based on the discussions in 126 SLBC forum SLBC has conducted an LDM meet on 15/02/2019 
and various issues relating the matter was discussed and has requested to update the matter vide 
SLBCKERALA/127/5/MA/2019. 
 

In 129th SLBC meeting, LDM Idukki has informed that a branch of Union Bank of India, 
Upputhod, in Idukki district is working under VSAT and facing the connectivity issue. After a 
joint inspection by Idukki LDM and DGM BSNL, the BSNL had suggested two solutions of 
which one is placing of optical fibre cables around 7kms, but it costs Rs.5 lakhs to Rs. 6 lakhs 
per km and the other is to take optical fibre cables for lease from cable operators which is not 
feasible because of cyber security issues. 
 

Representative from Ministry of Communication, stated that the matter should be discussed 
and taken up with BSNL. 
In 129th SLBC decided to pursue the agenda for the limited purpose of resolving the issue 
pertaining to Union Bank of India, Upputhod Branch. 
 

LDM Idukki has informed that there is no progress in this regard.  
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2.3.10 Agenda Suggested by Additional Chief Secretary, GOK 
 
 

 
 
 
Steering committee informed that ELRS Scheme was launched by GOK in the year 2017. Two 
years later the government came up with new clarification on merit /management. This resulted 
many students out of eligibility. 
The cases were the students are not eligible, bank may support offering OTS within the existing 
guidelines. 
 
SLBC vide letter ref: Kerala SLBC/ELRS/110/2019/SK dated 20th December 2019 had taken up 
the matter with finance department, Government of Kerala. We are awaiting the reply from the 
department. 
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2.3.11. Agenda by LDM Calicut 
 

1. Some Banks are insisting for Personal Aadhar No of the RR officials when they approach for 
remittances of Collection amount to Govt A/c. For obvious reasons, the RR officials are 
reluctant to divulge their Aadhar details for official transactions 

2. When the collection amount is more than Rs 50000/- the bankers insist that the transactions 
are to be routed through account which also creates problems as they do not have account at 
village level. 

The issue is related to IT guidelines on the matter. Though this point was discussed earlier also 
there was no fruitful outcome so far. 
 

128 SLBC forum requested, the revenue department to sort out this issue.  
 
 
2.3.12 Agenda suggested by LDM Palakkad  
 
District Collector, Palakkad has put forth an agenda in last DLRC - Exemption of obtention of 
Possession certificate for granting of various loans from banks 

The steering committee informed that possession certificates are mandatory in verification of land 
records and creation of EMT. The representative from SIB informed that there are some village 
officers reluctant in providing location sketch for the banks purpose on claiming that they are not 
bound to issue Location sketch as per their guidelines.   

The matter was raised by SLBC Convenor during the Annual Conference of the District Collectors 
held at Trivandrum on 12th December 2019. The matter is being pursued with the Revenue 
Authorities. 

129th SLBC forum noted that the issue can be resolved through the digitalisation of land record. 
SLBC has taken up the matter with the Secretary (Taxes) for enabling banks to mark their charge 
in thandaper register through online by charging a nominal rate. 

 
2.3.13 Agenda suggested by LDM Idukki 
 
Issues relating to financing under agriculture based on tax receipts 
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128th SLBC forum decided to take up the matter with Revenue Department.  The matter was 
discussed in the sub-committee meeting held on 08.11.2019 wherein the Government 
representative informed that the matter can be resolved only with digitisation of land records. 

129th SLBC noted that the matter can be resolved with digitalisation of land records. 

 

2.3.14 Agenda suggested by Federal Bank  
 
Gist 
 
 

As per IRAC norms, crop loans will be treated as NPA if 
a) Loans granted for short duration crops (crop season less than 1 year) will be treated as NPA, 

if the Installment of principal or interest thereon remains overdue for two crop seasons. 
b) Loans granted for long duration crops (crop season longer than 1 year) will be treated as 

NPA, if the Installment of principal or interest thereon remains overdue for one crop season. 
 
Federal Bank has submitted minutes of SLBC meeting of 25/09/2007 and 22/12/2008 of Gujarat 
State wherein SLBC has defined period of short duration crops as follows: 

1. If a farmer is growing Crops only in Kharif season and land remains fallow during the 
rest of the year, two crop season will spread over two years. Similar is the case if crops 
are grown only in Rabi season by a farmer. In this case, repayment date will be fixed 
once in a year. 

2. If the farmer is growing Kharif as well as Rabi crops, two crop seasons will spread over 
one year period. There will be two repayment dates during one year period. 

 
Federal Bank has recommended to SLBC Kerala to treat the computation of tenure of loans in 
Kerala accordingly. The minutes submitted by Federal Bank is annexed herewith  
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129th SLBC decided to consult the matter with other state SLBC’s and ensure to have a 
common practice across the Country while fixing the crop season. 
 
SLBC has circulated draft note on crop season to Member Banks seeking their views/Opinion.  
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2.3.15 Hypothecation in Registration of Sea going fishing boats. 
 
Banks are financing for small to medium sized and large fishing vessels. But as per the norms in 
registering the boats, there is no provision for marking hypothecation of banks in the registration 
certificate.  
 

Registering authority for Fishing boats to ensure, hypothecation of banks to be noted in the RC 
of the boats.  
 

Fisheries department informed that now the Hypothection in registration of sea going fishing 
boat can be marked online. The forum requested the fisheries department to share the details on 
how it can done to SLBC so that it can be shared among the member banks. 
 

In 129th SLBC, the representative from Fisheries Department informed that fishing boat 
registration is done in nationwide software “Real Craft” developed by NIC. Fisheries 
Information Management System is also there. For hypothecation, a project has been started 
in coordination with NIC. Department is in the process of incorporating Hypothecation clause 
in the registration portal. 

No further progress in this regard. 

2.2.16. Agenda suggested by Kudumbasree 
 

Strengthening Neighborhood Groups by Debt Swapping - Request to launch a Credit Scheme 
exclusively for Debt Swapping 

Though Banks and Kudumbashree has played a very significant role in the field of Financial 

Inclusion the recent study shows that multiple lending practices of Neighborhood Group 

Members are increasing day by day. In this regard Kudumbashree has also conducted various 

studies and found that majority of the members are depending on individual money lenders or 

Microfinance agency to avail loans that too within Rs.50, 000/- at a higher interest rate of 20 to 

36 %. Reasons could be various namely delay in delivery of service, cumbersome procedure to 

avail the financial services, unavailability of financial products that could meet their immediate 

needs and so on.   It is of no doubt that this practice of multiple lending will put these members 

in a vicious circle where the poor keep paying interest whole life and in some cases even his or 

her children also have to repay the debt of their parents.  

Thus to curtail this practice and inculcate financial discipline among Kudumbashree   Members, 

we hereby seek the support of Banking Fraternity.  As a preliminary step to wipe out multiple 

lending it is requested to introduce a new loan scheme for Neighbourhood Groups exclusively 

for   Debt Swapping. Studies show that in few locations average of 3- 7 members of many NHGs 

have multiple credits. Most of these members have taken loan from more than two places and 

surprisingly average loan outstanding per member is less than Rs.1 lakh. At this juncture it is 

proposed that if banks could launch a NHG credit scheme of maximum Rs.10 lakhs per NHGs  



 

with members who have multiple credits. The NHGs will in turn disburse this amount to its 

members to close their existing loans. A detailed study report will be submitted for further 

discussion.  

The practice of multiple financing is increasing among SHG members. Many micro finance 

companies are lending to credit linked SHG’s . ROI charged by them is also very high.  This may 

leads the members under debt trap. 

Steering committee advised Kudumbasree to arrange a meeting of Banks to discuss the matter 
and formulate a model scheme for deliberation. 

2.3.17 Agenda by Reserve Bank of India 
 
A. Business Correspondent (BC) Registry   
Considering the crucial role played by the Business Correspondent (BC) in the domain of 
financial inclusion and the significance in tracking them by way of a centralized repository, 
Reserve Bank of India has launched BC Registry with Tracking Facility (www.bcregistry.org.in) 
on July 30, 2019.The registry, developed by Indian Banks’ Association (IBA) capture 
information on both existing and potential Business Correspondents, facilitating holistic 
monitoring and oversight of BC network.  
 

Uploading of details of BCs on real time basis is vital for establishing the objective of effective 
tracking system. The banks shall institute a Standard Operating Procedure (SOP) for regular 
updation of BC details in the portal.  
 
129th SLBC forum suggested that the BC details are already uploaded in Jan Dhan Rakshak 
portal the same can be imported from that portal, so that duplication of data upload can be 
avoided.  
 
B. Revamp of Lead Bank Scheme standardized system for data flow 
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As instructed by RBI, SLBC has constituted an implementation committee for devising and 
executing transition plan for migration to new data system within 6 months. The first meeting of 
the committee held on 28th OCT 2019. Banks are finding difficulty in getting block code for all the 
152 blocks in Kerala. RBI subsequently provided the Block Codes. The same is circulated to all the 
member Banks. 
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3. FRESH ISSUES 

3.1.  Primary Sector 

3.1.1. Minutes of Cashew subcommittee meeting held on 06.01.2020, Special OTS 
Scheme recommended for Cashew Units (Information note by SLBC Convenor) 
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3.1.2.Minutes of SLBC Sub-committee on Agriculture held on 23.01.2020 (Information 
note by SLBC Convenor) 
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3.1.3. Minutes of Cashew subcommittee meeting held on 13.02.2020 (Information 
note by SLBC Convenor) 
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3.1.4. SLBC Sub-Committee recommendations on relief measures to people of Kerala 
affected with COVID-19, meeting held on 18.03.2020 (Information note by SLBC 
Convenor) 
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3.1.5. SLBC Sub-Committee recommendations on relief measures to people of Kerala 
affected with COVID-19, meeting held on 30.03.2020. Special SHG scheme approved 
by the SLBC (Information note by SLBC Convenor) 
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3.2. Territory Sector 
 
Agenda Suggested by RBI 
 
3.2.1 National Strategy for Financial Inclusion (NSFI): 2019-2024 – Universal Access 

to Financial Services 

Reserve Bank of India launched the “National Strategy for Financial Inclusion (NSFI): 2019-

2024”, which sets forth the vision and key objectives of the Financial Inclusion policies in 

India to help expand and sustain the financial inclusion process at the National level 

through a broad convergence of action involving all the stakeholders in the financial sector. 

Accordingly, providing banking access to every village within a 5 km radius/ hamlet of 500 

households in hilly areas by March 2020, has been one of the key objectives under the 

Strategy. 

SLBC Convenor banks have been advised vide letter FIDD.CO.LBS.No.1488/ 02.01.00/ 

2019-20 dated January 13, 2020, to take appropriate action and ensure that universal 

access to financial services are provided to all villages within a 5 km radius/ hamlet of 500 

households in hilly areas by March 2020. 

Steering committee decided to pursue the agenda. SLBC has taken-up the matter with 
RBI for getting clarity in the concept of hamlet. 

3.2.2 Recommendations of the Internal Working Group to review Agriculture Credit 
 
As you are aware, Reserve Bank of India had constituted an Internal Working Group (IWG) 

chaired by Shri Mahesh Kumar Jain, Hon’ble Deputy Governor, to understand the various 

constraints in Agriculture Credit absorption and suggest workable solutions. The IWG has 

come out with the recommendations/ suggestions to address the gaps in credit delivery to 

agriculture sector. The recommendations, which inter-alia included structural and policy 

changes which require the intervention of the State Government for improving the farm 

credit and its delivery to the last mile, which has been shared with the State Government 

through a letter FIDD.DO.FSD.668/05.10.003/2019-20 dated September 24, 2019 

addressed by Shri Mahesh Kumar Jain, Hon’ble Deputy Governor (enclosed).  
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We solicit the views of the State Government on the recommendations of the IWG and 

action taken, if any, on the said recommendations, for onward transmission to our Top 

Management 

Steering committee has decided to pursue the agenda till closure. 

3.2.3. Expanding and Deepening of Digital Payments Ecosystem 

SLBC, Kerala had identified Thrissur district, with an endeavor to make the district 100% 

digitally enabled within one year. FIDD CO, vide letter FIDD.CO.LBS.No.1551/ 02.01.001/ 

2019-20 dated January 23, 2020 had advised SLBC to devise a time bound roadmap to all 

branches of member banks located in the identified district for on-boarding merchants/ 

traders/ businesses/ utility service providers to facilitate fully digital transactions by 

October 2020. SLBC Convenor bank shall monitor the progress of the roadmap on quarterly 

basis and forward the same to Regional Office of RBI. 

Progress made under Expanding and Deepening of Digital Payments Ecosystem; 

 SLBC has constituted an implementation committee at State Head Quarters on 
28/10/2019 for Expanding and Deepening of Digital Payment Ecosystem, in 
consultation with RBI, NABARD and all the member banks.  District level committee 
was formed at Thrissur district with all the banks and connected government 
departments including NIC. 

 A survey format for the purpose is prepared and survey has since commenced. 

 RBI vide letter FIDD.CO.LBS.NO.1551/02.01.001/2019-20 dated 23rd January 2020 directed 
banks to conduct a field level assessment/survey of merchant/ traders/ businesses /utility 
service providers located in the Thrissur district.  

 The format provided by RBI for this purpose has been circulated among all banks through 
LDM for collecting the bank specific information. RBI envisages that the information as per the 
above format would form the basis for the drive. 

 We have organized 5 meetings by co-ordinating all the stakeholders including banks, 
State and District administration, NIC, NPCI etc.  

 Logo released in a public function graced by Sri A C Moideen, Minister for Local Self 
Government, Kerala in the presence of the District Collector Sri. Shanavas, I A S. 

 Survey – House hold survey in Pullu Village completed.  

 Merchant Survey – Already started in Mala and Mathilakam Blocks. Other Blocks – ID cards to 
Kudumbashree volunteers will be issued in a couple of days. 

 Other major decision taken are  
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a) To explore the possibilities of providing internet point/WiFi at vantage junctions at 
free of cost by involving telephone service provider. 

b) Educating merchant establishments to maintain all merchant transactions 
through digital mode 

c) Utilizing FLCs to educate public for moving digital mode.  
 Monitoring by LDM Thrissur/RO Thrissur/CO Trivandrum 

3.2.4. Issues highlighted during the Annual Conference of Lead District Managers 

(LDMs) and District Development Managers (DDMs) held on February 18 & 19, 2020 

at Kozhikode 

 Non-availability of the details of the district coordinators or nodal officers of banks 

with Lead Bank Offices, resulting in non-submission of Lead Bank Returns (LBRs) on 

time and non-representation of banks in DLRC, DCC and BLBC meetings. 

 Inadequate representation by banks during the meetings under LBS fora, which had 

resulted in deliberations being in vain due to the lack of knowledge of officials 

representing banks. 

 Delay/ Non-reporting of branch opening to LDMs of the district by the Controlling 

Offices of banks. 

 Non-uniformity in formats of Lead Bank Returns (LBRs) used by Lead Bank Offices 

across all districts. 

Steering committee decided to pursue the agenda. 

3.2.5. Formulating strategies to improve Credit-Deposit (CD ratio) of the State 

On analysis of CD ratio of the Southern States, it is observed that Kerala lags behind with 

the CD ratio of 67.14% as at QE September 2019. Banks with major presence in the State 

like State Bank of India, Indian Overseas Bank, CSB Bank Ltd., Dhanlaxmi bank Ltd., Federal 

Bank Ltd., South Indian Bank Ltd., registers a CD ratio of less than 60%. 

SLBC shall constitute a Sub-Committee with the above banks as members and devise 

strategies and time bound action plan to improve the CD ratio to a healthy sound, 

considering the inclusive growth. New Projects undertaken by the State Government shall 

aid in improvement of CD ratio. 

Steering committee decided to pursue the agenda. 
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3.2.6 Improving credit flow to MSME sector 

As you are aware Micro, Small and Medium Enterprises (MSME) sector has emerged as a 

highly vibrant and dynamic sector of the Indian economy over the last few decades and 

they not only play crucial role in providing large employment opportunities at 

comparatively lower capital cost than large industries but also help industrialization of 

rural and backward areas. SLBC said that there was a fall in MSME advances of some banks. 

On a review of credit flow to MSME sector during the meeting of the Empowered 

Committee held on December 20, 2019, it was observed that the following banks viz. CSB 

Bank Ltd., Bandhan Bank, Laxmi Vilas Bank Ltd., United Bank of India, Corporation Bank, 

Dhanlaxmi Bank, Punjab & Sind Bank and Central Bank of India lag behind in lending to 

MSME sector. Further, majority of banks have not achieved the targets under Prime 

Minister’s Task Force on MSME. 

Steering committee decided to pursue the agenda. 

3.2.7. Inclusion of wholly owned Subsidiaries of Foreign Banks under Lead Bank Scheme 
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SLBC has taken up the matter Reserve Bank of India and it is informed that RBI has granted 
licence to SBM Bank (India) Limited and DBC Bank India Limited to carry on the business of 
banking in India through Wholly Owned Subsidiary (WOS) Mode. Both the Banks are not 
having any branches in India. 

3.2.8 Agenda Suggested by Director of Industries and Commerce  

(Regarding accepting of Acknowledgement Certificate for setting up of MSME units instead of 
Local Body Licences)  

 

Steering Committee decided to pursue the agenda. 
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3.2.9. Agenda Suggested by Revenue Department 

 

 
 
Steering Committee decided to pursue the agenda 
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3.2.10 Agenda Suggested by NABARD regarding Doubling of Farmers Income by 2022. 
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Steering Committee decided to pursue the agenda 
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3.2.11. Agenda Suggested by LDM Wayanad  

Report regarding the rejection of flood benefit to the account of the wife of the deceased Sanal. 

The account of wife of the deceased Sanal was with SBI, Kottappadi Branch, which is 
a no frill account. As per the extant guidelines, the maximum balance is these 
accounts should not be more than Rs.50000/- at any point of time. Hence, some of 
the banks are not allowing any credit more than Rs,. 50000/- to these accounts in any 
mode including NEFT/RTGS, which are incorporated in their central servers. In some 
other banks, the upper cap is above Rs. 100000/- On such rejections, in most of the 
cases the crediting branch may not be getting any notifications in this regard. The 
rejected amount will be going back to the initiating bank and they need to reconcile.  

In the instant case, the rejection happened without the knowledge of the bank or the 
customer. Hence, the data of such rejections in the district is not available with the 
banks in the district/lead bank. However, the list of rejected accounts can be 
generated by the initiating bank. 

The issue may be sorted out either of the following way: - 

1. All the beneficiaries may be instructed submit the required KYC documents to 
their banks and convert their accounts to normal accounts wherein the credit 
above Rs. 1 lakh allowed. 

2. Request the State Level Bankers’ Committee to take up an agenda to allow the 
banks operating in the state to accept the credit above Rs. 1 lakh also in no frill 
accounts with the consent of RBI and alternatively change them to normal 
accounts after obtaining the required KYC documents from the customers. 
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3.2.12. Agenda suggested by Indian Bankers Association regarding E-Stamping of 
Bank Guarantees. 

 

 
Steering Committee decided to pursue the agenda 
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