130™ Meeting of State Level Bankers Committee, Kerala
Agenda & Background Notes

1. ADOPTION OF MINUTES OF 129" SLBC 2019

The minutes of 129" State Level Bankers Committee Meeting held on 03" January 2020 were
circulated vide SLBC letter no SLBC/K/129/Minutes/AJS dated 10™ Feb 2020

The house may adopt the said minutes.
2. PENDING ISSUES

2.1 Pending Issues in Primary Sector

2.1.1. Doubling Farmers’ Income by vear 2022 (Suggested by Reserve Bank of India)
The SLBC standing sub committee on Primary Sector had made the following strategies for
doubling of farmers income:

Reducing the cost of production.

Increase the Minimum Support Price of crops with periodical revision.

Insure the farmers against crop loss through crop insurance at an affordable premium.
Adopting latest technology right from sowing to marketing.

Hassle free credit with thrust on investment credit.

NABARD may formulate area based schemes in tune with PLP.

Innovative ideas like farm tourism to be encouraged.

» Pisciculture to be encouraged under blue revolution.
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Progress so far in increasing farmers’ income was nullified by the devastating flood especially in
the agricultural sector. The state is recovering from the loss.SLBC has initiated natural calamity
measures to overcome the disaster. Limited credit exposure to the lease farming sector in Kerala
was an issue pointed out by the SLRM.

Action Taken:

1. SLBC has made the following recommendation to the State Government on issues related
to lease land farming:



Ref: Kerala SLBC/95 /78/GN/2018 Date: 2018 July 1 3"
To

THE PRINCIPAL SECRETARY (FINANCE)
GOVT OF KERALA

Dear Sir,
Sub: Reducing Stamp duty & Registration fees on lease deeds for lease land cultivation
Ref- Meeting held by your office on 2018 June 28"

This with reference to the discussion we had with you in the above meeting. We are submitting a
recommendation for reducing the stamp duty and registration fees on deeds executed for lease
of farm lands for cultivation

1. Our Specific Recommendation

o Lease deeds for periods exceeding 11 months are compulsorily registrable in |Kerala .
The prevailing charges for registration is 7 %( stamp duty : 5 % stamp duty on average
annual rent (AAR) & 2 % registration fees 2 % AAR

o This is applicable for leasing farm land for cultivation also

o SLBC Kerala recommends that the above tariffs may be brought down to a
reasonable rate of 1 % stamp duty & 0.5 % registration fees in the cases of lease
deeds executed for leasing farm lands for cultivation

2. Need for the above recommendation

a) For increasing lease land cultivation

o [, 27,838 Ha of land is lying fallow (current fallow & other than current fallow) in the
State

o This in addition to the increasing underutilisation of land under tree crops for
intercropping (as is evident from the falling crop intensity over the decade)

e Lease farming can be promoted on these lands. As of now many farmers and self help
groups are engaged in lease farming. But their scale of operation is small.

e Non availability of credit from banks is a limiting factor. Most of these farmers have
only unregistered lease, which a banker can treat as oral lease only and can only lend
small sums. As a result they either cultivate less, or go to the money lender for larger
Sums.

® Reducing the registration costs, the lease farming sector can be opened up to the formal
banking channels.

b) In Opening up Rubber Slaughter tapping <& Replanting activity to formal banking
channels

o Qut of the 5,51,050 ha Rubber plantations in the state around 36700 ha go for slaughter
tapping and replanting every year. After the economic life period, the rubber plantations
are let out for two years’ slaughter before felling the trees and replanting

o [n the first four years after replanting, the plantations are once again leased out for 4
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years’ intercropping (pine apple or tapioca)

o Compared to the previous item, the amount involved in the lease is also large (ranging
from 4 laths upwards per acre). Here also the cost of registration discourages the
beneficiaries from registering the lease deeds

o As a result the lessees are not able to raise loans from Banks. So the activity is funded by
parallel economy and money lenders.

e Rationalising the registration cost can open up the activity to formal banking channels .

3. Win — Win Situation for all
o Farmers will benefit by getting cheaper credit in adequate quantity
e Banks will be able to lend more in agriculture
o  Govt will gain more revenue through more registrations
o The society at large will benefit from more agriculture output

In view of the above, we recommend that the stamp duty and registration fees on lease deeds for
farming activities may be brought down as suggested in para no 1 .

We also suggest that Govt may kindly examine in similar lines, the premises leasing practice in
MSME sector. The feedback from banks is that many small and micro enterprises are taking
premises on 11 months’ lease and renewing them every year to circumvent the registration.
Due to this the small manufacturing units working on rented premises are unable to avail long
term loans from banks

Despite pursuing the matter in all subsequent SLBC meetings, we are yet to receive reply from
the Government.

2. SLBC constituted a subcommittee with Insurance Companies. The subcommittee had met
on 09/05/2019 and suggested measures for penetrating insurance coverage to maximum
farmers which would help them to overcome crop losses. The subcommittee has also
requested AIC to give maximum publicity to it which is being done. The Statistics also
reveal that the penetration is improving.

3. KCC Saturation Campaign was launched at Calicut on 06/07/2019. LDMs have
conducted several awareness campaigns for its promotion.

4. SLBC subcommittee on Agriculture held on 23.01.2020 discussed the matter in detail and
suggested the following;

a. Coverage of farmers under Kisan Credit Card Scheme to enable them with low
cost credit facilities.

b. Financing of SHG and JLG members for under taking agriculture activities,
financing farmer producer organizations and agriculture allied activities are
important in doubling of farmers’ income.

c. Digitalisation of land records and model leasing Act shall be implemented.



2.1.2. Suggestions of National level Monitoring Committee (NLMC) on Pradhan Mantri
Fasal Bima Yojana (PMFBY) (Suggested by NABARD)

The captioned meeting was convened on 8% May 2018 at Erishl Bhawan, BMew Delhi under
tha Chalrmanship of Dr. P.E.Mishra, Addl. Principnl Secretary to the Hon'ble Prime
Minister. The committes observed that there 1s inerease in the coverage of GOA from 22%
to 0%, increase in coverage of non-leanee farmers from 5% to 24%, there is quick disposal
of claims, increase in opotified crop combination from 8o to zoo, remote sensing
technology has been used selectively for Crop Cutting Experiments and National Crop
Insurnnce Portal has become funetional during 2oiy.

However, the committes had expressed its concern over the following areas:
= Banks have not beon Etl.'lq.‘l‘.]}-' -::-::melj,'irlg with the compulzory covernge of loanes
farmers
= Poor response by banks to cover non-loanee farmers. Extent of covernge of non-
loanee farmers Is quilte low
= Aadbar detnils of the bencficiaries of the scheme are not being captured
mandatorily by the Banks,
Banks have falled to verify whether the crops that have been declared by the farmers
are actually being grown by them,
= Delayved and inaccurate uploading of farmer’s data in the Matisnal Crop Insurance
Portal { MCIF).

= Delayed and incorrect remittancs of insurance premium by the Banks to Insurance
Conmmpnnics.

W

= Blow reaponse by Banks in the reconciliation drive of Kharif =017,

2. We therefore, request you to incorporate the above issues in the agenda for ensuing
SLBC meating for increasing the coverage of erop insurance under PMEBY in the state of
Kerala.

The 128" SLBC forum observed that the coverage of PMFBY is less in Kerala. The Kerala State
Government is having State Crop Insurance Scheme, parallel with PMFBY. There are instances
where the farmers have to opt for both PMFBY and Kerala State Crop Insurance which leads to
a situation of double insurance since PMFBY coverage is mandatory for notified crops.

Members of the SLBC pointed out that the State Crop Insurance has many advantages over
PMFRBY. State crop insurance is tailor made to the situations of Kerala State, which covers 27
crops pertinent to the State and applicable to all over Kerala. The claim settlement procedure is
also easy compared to PMFBY & RWBCIS as such farmers in Kerala are reluctant to take the
PMFRBY.

The SLBC forum opined that, either PMFBY scheme should be aligned with the State
government insurance scheme or the farmers should be given an option to choose between the
two schemes.

Since State’s insurance is more acceptable to farmers in Kerala, SLBC had written a letter to
DFS on 29/11/2019 on whether the option can be given to the farmers on opting between
PMFBY or State’s insurance.

Ministry of Agriculture & Farmer welfare vide No.13015/02/2015-Credit Il implemented
revamped Pradhan Mantri Fasal Bima Yojana (PMFBY) and Restructured Weather Based Crop
Insurance Scheme (RWBCIS). As per the revised operational guidelines, enrollment under the
scheme is made voluntary for all the farmers (Both PMFBY/RWBCIS).

The main objective of making enrollment under the scheme voluntary is to empower farmers to
take informed decision on mechanisms to protect their crops. This provision is expected to lead
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to a decrease in coverage of farmers, especially in low-risk areas, due to which the overall
premium rates may increase resulting into increased rate of premium subsidy for both Central
and State Government. There is a need for all stakeholders to implement extensive IEC activities
to increase awareness and outreach among farmers and also promote enrolment.

Existing loanee farmers will be given a provision to opt —out from the scheme by submitting
requisite declaration to concerned bank branches anytime during the year but at least by seven
days prior to the cut-off date for enrollment of farmers for the respective seasons. Bank branches
shall conduct special awareness drive among existing loanee farmers in this regard. Bank
branches shall also be directed to maintain proper records of farmer declarations.

Farmers who approach banks for renewal/fresh issue of Kisan Credit Card (KCC) shall be asked
by the respective bank branches to convey their willingness to participate in the scheme and will

be enrolled accordingly by the concerned bank branches on National Crop Insurance Portal.

2.1.3. Credit Delivery Framework for Tenant Farmers (Agenda by Reserve Bank of India)

RBI is considering to introduce a framework to extend credit delivery for tenant farmers. The
existing tenancy laws may be reformed so that both land owner as well as the tenant farmers are
benefitted. The framework is in streamline with the Model Land Leasing Act released by NITI
Aayog. This may be added as a regular agenda to be raised in the State Level Bankers’
Committee meetings and the government of Kerala would be apprised the need of such
framework.

In 126" SLBC, Additional Chief Secretary (Revenue) informed that instead of tenancy farming,
licensed farming can be suggested. Once the bill becomes an act the issue can be resolved.

Action Taken:

It was reported by the Government of Kerala that the bill is ready for enactment. Once the bill
becomes an act the issue can be resolved. However there is no further development in the matter.

2.1.4 Extension of Kisan Credit Card (KCC) Scheme for Animal Husbandry Farmers and

Fisheries

Reserve Bank of India vide circular FIDD.CO.FSD.BC.12/05.05.010/2018-19 dated February
04, 2019, issued guidelines to all Scheduled Commercial Banks (including Small Finance Banks
and excluding Regional Rural Banks) for extension of KCC Scheme to Animal Husbandry
Farmers and Fisheries, to meet their working capital requirements.

State Level Bankers’ Committee (SLBC) and District Consultative Committees (DCCs) shall
ensure smooth extension of the KCC facilities to Animal Husbandry Farmers and Fisheries and
monitor/ review the progress in the respective fora meetings.

SLBC has fixed target for individual banks and communicated. However, the performance of
banks under the scheme is not encouraging.



2.1.5. Agenda Suggested by Lead District Manager Alapuzha

MARKING OF ‘BANK’S HYPOTHECATION CLAUSE’ IN AGRICULTURAL INSURANCE POLICIES.

As opined in the last SLBC meeting, insuring the crop is absolutely necessary to cover the risk due
to natural calamities, crop loss due to bad weather conditions etc.to support the famers.

In this regard, Banks/Fls and other stake holders are giving awareness to the farmers to cover their
risk by insuring their crops and now most of them are willing to insure their crops.

In the BLBC meetings during November, 2019, some Branch Managers pointed out their difficulties
due to non-inclusion of “Bank’s Hypothecation clause’ in the crop insurance policies, being issued
by Agri. Department, Govt. of Kerala. This is to ensure that the claim amount in case of crop
failure/loss is credited to the loan account itself.

Therefore, we request the Convener, SLBC, Kerala to take up the matter to the Principal Secretary,
Department of Agriculture and Farmers Welfare, Govt. of Kerala to do the needful so as to
incorporate the “Bank’s Hypothecation clause’ in Agriculture Insurance policies.

The matter was discussed in the 4t meeting of Regional Advisory Group (RAG) convened by NABARD.
The forum suggested linking the State crop Insurance with Bank loan.

Steering committee requested to pursue the agenda

2.2 Pending Issues in Secondary Sector

2.2.1 Commiittees for Stressed Micro, Small and Medium Enterprises (Suggested by RBI)

In terms of RBI circular no. FIDD.MSME & NFS.BC.No0.21/06.02.31/2015-16 dated March 17,
2016 on Framework for Revival and Rehabilitation of Micro, Small and Medium Enterprises
(MSMEs), every bank shall form Committees for Stressed Micro, Small and Medium
Enterprises, to enable faster resolution of stress in an MSME account, as per the following
arrangements:

1. All banks having exposure towards MSME sector shall constitute a Committee at each
District where they are present or at Division level or Regional Office level, depending
upon the number of MSME units financed in the region. These Committees will be
Standing Committees and will resolve the reported stress of MSME accounts of the
branches falling under their jurisdiction.

2. For MSME borrowers having credit facilities under a consortium of banks or multiple
banking arrangement (MBA), the consortium leader, or the bank having the largest
exposure to the borrower under MBA, as the case may be, shall refer the case to its
Commiittee, if the account is reported as stressed either by the borrower or any of the
lenders under this Framework. This Committee will also coordinate between the different
lenders.

3. All eligible stressed MSMEs shall have access to the Committee for resolving the stress
in these accounts in accordance with regulations prescribed in this Framework.



Action Taken:

All the member banks confirmed that they have constituted Committees for Stressed Micro, Small
and Medium Enterprises.

2.3 Pending issues in Teritiary Sector

2.3.1 Noting of Equitable Mortgage created in favour of the banks in Revenue Records
(Pending since March 2014)

(i) At present there is no practice of noting/recording the Equitable Mortgage (EM) transactions
(i.e. Mortgage by deposit of title deeds) in the revenue records of the State Government. Also
there are no provisions for the same in the revenue regulations of the State of Kerala.

In a recent judgment of the Hon’ble Supreme Court of India in State of Haryana v. Narvir Singh
& another, reported in (2014) 1 Supreme Court Cases 105, wherein it has been held that banks
and financial institutions who accept a mortgage by deposit of title deeds can request the
Revenue Authorities to enter the factum of such mortgage in the revenue records. In the facts of
the aforesaid case, the Revenue Authorities had taken the stand that only a registered mortgage
can be noticed in the revenue records. The view taken by the Revenue Authorities has been held
to be unsustainable.

Now that the law has been settled by the Hon’ble Supreme Court, it is requested that when the
bank accepts mortgage by deposit of title deeds (Equitable Mortgage), provision shall be enabled
for the bank to request the Revenue Authorities to note the same in the revenue records.

The 116" Meeting of SLBC, Kerala held on 22.09.2015 at Trivandrum proposes that the
Government may introduce a reasonable fee for this facility and suggested the following fee

tariff:

Loan up to Rs. 10 lakhs :Rs. 500
Loans above Rs. 10 lakhs up to 25 lakhs 2 Rs. 1000
Loans above Rs. 25 lakhs 1 Rs.2500
Fee for releasing the charge :Rs. 200

As of now, there is no legal obligation on the part of the Village authorities to do so. If noting in
Thandaper Register is made legally mandatory, it will help to prevent fraudulent transactions.

In the 121* Meeting of SLBC, Kerala held on 24.03.2017 at Trivandrum, the representative from
Revenue Department informed that the matter is under the active consideration of Revenue
Department and at present the matter is placed before the Law Department for their advice and
expected to sort out the issue shortly.

Govt of Kerala had called SLBC convener for a discussion in the matter. The questions raised by
the Govt and the recommendation given by SLBC convener is given below

“This is with reference to the letters cited above and the discussion we had with the Govt on
2018 Feb 2" and 7" on the matter. The subject of the letters cited above cover two aspects

1. You have informed us that our request for facilitating the noting of lien in Revenue
records, shall not be considered in view of the proposed Registration Act amendment
bill pending in Rajya Sabha

Qur recommendations in this regard is that,
o The said bill is pending in Rajya Sabha since 2013. We are not certain about the time by
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which it may be passed
o Till that time, the State Govt may adopt the suggestion made by us , both as a measure to
increase state revenue and to improve ease of doing banking business in the state

2. You have requested us to give our views on the necessity of possession certificate and
location sketch from village office for granting loans by banks. You have suggested that
the Village Office shall issue the ownership certificate of land. The possession,
enjoyment & location sketch may be sourced by banks through their own mechanisms

3

Qur recommendations in this regard is that

o Currently the certificate generally called “possession certificate” is the principal proof
available to financing agencies to find out the ownership and enjoyment of the property
as per Revenue Records.

o Though the certificate is generally called “Possession Certificate”, it certifies ownership
and enjoyment.

o This certificate is obtained not only by banks, but also by various other financing bodies
including the Govt of Kerala for its HBA scheme for State Govt Servants (Under HBA
scheme it is the Possession Certificate from Tahsildar and Location Sketch from Village
Officer)

e Banks also ask Nil revenue recovery certificate from Village Office

e [f'the Govt can place an alternative mechanism to confirm the ownership and enjoyment
of land as per revenue records, the possession certificate may be replaced.

o Such alternative can be
a) Access to the banker /land owner to view and download Thandapper Register details ,
or
b) A combined ownership certificate cum Nil RR certification or
¢) Physical TP register Extract which shows with clarity as regards ownership and extent
owned

e [n Northern Villages where Revenue Records are still maintained in Adengal registers
present certification may continue

o As regards location sketch , we concur with Govt views *

«

Based on the discussions in SLRM 2018, the Principal Secretary (Finance) held a meeting on
2018 June 28th .
As decided in the meeting , SLBC submitted the following recomendations to the Govt



i} Equitable Mortgages o be shown in registration records. B pew
mechanism need o be adopted for this and a reascnable charge should be
levied far it. Bank has to be declared a public entity for the execution of the
process. Action in this regard has o be done by Taxes and Registration
Crepartment.

11} Necessary amendments in the Stamp Act may be introdueced for the

registration of eguitable morcgages on bank loans.
iii) The regiseration fees should be made reasonable.

iv] S5LBC is directed to submit a proposal o Taxes Doparmment for exemption

of registration fees and stamp duty on equitable mortgages on bank loans.

Recommendation of

L. Govi may introduce & system similar 1o GAHAN Registration (Gahan document is a
declaration given in lieu of mortgage deed, to the co-operative banks and societies for wking
loons, )

2. Based on a similar declaration given by the Manager of a Commercial Bank, the Sub
Registrar may make & noting about the Equitable Mongage in Book 1., *Register of non-
testnmentary documents relating to immovable property”

3. Govt may notify the Bank Manager as the holder of a public office to exempt his appearance
i person or by agenl @l any registrution-office in any proceeding connecied with the
registration of any instrument executed by him or in his favouor, in his official capacity, or to
sign as provided in section 58 of Indian Registration Act 1908

4. Govtmay charge a reasonable fee for the facility as suggested in table 1 below,

3. Govimealso facilitate a real-time online search option in Book 1 at a reasonable fiee

In 126™ SLBC, forum decided to write a letter to the Govt Department to update the progress on
the matter. On discussion with Sri Manoj Joshi IAS (ACS, Finance Dept) informed that subject
matter to be taken up with Taxes Department, Govt of Kerala. Hence SLBC has written to Taxes
department also.



STATE LEVEL BANKERS' COMMITTEE, KERALA
(Under Lead Bank Scheme of RBI )
TR L e Mg e

Ref: Kernla SLBC/EM/199/MA, 2019 Date : 117 Jan 2019

Tao

Sri P Venugopal |45
Secretary (Taxes)
Government of Kerala

Dear Sir,

Sub : Recommendations on noting Banks® Equitable Mortgages in Sub Registry Records

Ref : 1) Meeting held by the Office of Pricipal Secretary(Finance) on 28 june 2018
Z) 5LEC pending Agenda on noting of Equitable Mortgage in Revenue Records
3) Dur letter Ref: Herala SLBC/SLRM 2016/75/GN 2018 dt.18™ July 2018

As instructed by Additional Chief secretary (Finance), We invite your kind attention to our abave
referred letter on the subject matter. As it is a continuing Agenda in the SLRC {Pending since
March 2014),and as decided in the 126th 5LEC meeting we are taking up the matter for a
favourable decision.

File Mo: IGE/3527/2018-E9%1) Oiffice of The Inspector General of Eegistration
Vanchivoor, Thiruvananthapuram 35,

Fhone:0471-2472113/ 2472110/ 2474782

E-mail regig@kerala mic in

www. keralaregistration. gov.in

Date: 15/05/2019

Ius-l:lﬂq:-mr Ceneral of R:ﬂ_-gisl:mﬁmt
Kerala

The General Manager, Canara Bank &
Convenor, SLBC
slbckerala@canarabank. com

Sub -iRegistration Department — State Level Review Meeting of SLBC -

Agenda [tem - forwarding of.
Eef -:Govt letter Mo, [3/17/2019/TD dated 10.05.2019
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Eegistration Departiment has no new agenda items to suggest tor
discussion in State Level Review Meeting of SLBEC. However the Department
is bo invite atkenton o a leng pending demand of SLBC, "Noting of equitable
mortgage created in favour of banks in Revenue Records” which is pending in
SLBC agenda since March 2014

Banks grant loans on mosthy on equitable mortgage. At present the
equitable mortgages are not noted in Revermue Records, A tew of them are
registered mortgages. The high rates of Stamp Dhaty and Registration fees of
mortgage and release deeds prevailed in the state have dispiribed the banks
from registering agreements relating to deposit of htle deeds. MNow
Government have reduced the rates of stamp duty and registration fees of
mortgage deeds by way of deposit of title deeds and release deeds thereof.
MNow the stamp duty tor deposit of title deeds is 0.1% subject to a maximum of
REs 10,000/ - and the stamp duty for release deeds of such mortgages is 1%
subject to a maximum of Rs 1000/-. The registration fees of such mortgages

ane release deeds are 0.1%. The intention of the amendment is to encourage

registration of the equitable mortgages, This will be a win-win situation for
both Government and Banks Banks will get the mortgages recorded in
Registration records and there by prevent the alienation of property and

Government will get revenue.

SLEC may convey the situation to all members and may take steps to

register the mortgages and release deeds.

Yours faithfully
Signature walid
Lalky signed HELFAR
Eltlgai ’ggl'l 05 ‘I?I ST
Reason; Approssed

Joint Inspector General of Registration
tor Inspector General of Fegistration
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Action Taken:

1. SLRM 2019 informed that the charges suggested for other loans are reasonable and shall
request for waiving the charges on Agricultural loans. No further communication
received from the concerned department in this regard.

2. SLBC had a subcommittee meeting on long pending issues on 08/11/2019. Most of the
banks concurred with the suggestions.

2.3.2 Education Loan Repayment Support Scheme

The update in the scheme as on 19" December 2019 is given below
Government contribution Bank wise Report (2016-2018) — ELRS -19.12.2019

Amount Amount Amount
N | Amount Processed By | Forwarded
Bank Name Forwarded | Approved By
No Bank Branch By Nodal
. By SLBC Government
Officer
ALAPPUZHA DISTRICT CO
1 | OPERATIVE BANK LTD 6277698 5489252 5366622 4896332
2 | ALLAHABAD BANK 2212856 365058 365058 315060
3 | ANDHRA BANK 5258147 2150356 2150356 2003656
4 | BANK OF BARODA 33817682 1.4E+07 1.4E+07 10925772
5 | BANK OF INDIA 62177313 2.5E+07 2.5E+07 23368179
6 | CANARA BANK 4.59E+08 2.2E+08 2.2E+08 206266310
7 | CATHOLIC SYRIAN BANKLTD 50445125 3.8E+07 3.7E+07 36107286
8 | CENTRAL BANK OF INDIA 1.22E+08 6.4E+07 6.4E+07 60319128
9 | CITY UNION BANKLTD 0 0 0 0
10 | CORPORATION BANK 79711611 S5E+07 5E+07 45854519
11 | DENA BANK 3230789 2485334 1759993 1759993
12 | DHANLAXMI BANK LTD 13738003 6053890 5675576 5080054
13 | FEDERAL BANK LTD 3.08E+08 2E+08 2E+08 182564438
14 | HDFC BANKLTD 1356213 57251 0 0
15 | ICICI BANK LTD 1170318 340702 0 0
16 | IDBIBANK LTD 1772590 160479 0 0
IDUKKI DISTRICT CO
17 | OPERATIVE BANK 14784890 5407381 5407381 5407381
18 | INDIAN BANK 92937421 4E+07 4E+07 36747391
19 | INDIAN OVERSEAS BANK 1.44E+08 6.5E+07 6.4E+07 53240014
KANNUR DISTRICT CO
20 | OPERATIVE BANK 337831 239656 160481 160481
21 | KARNATAKA BANK 2298045 334562 232500 232500
22 | KARUR VYSYA BANK 373824 203584 203584 0
KASARGOD DISTRICT CO
23 | OPERATIVE BANK LTD 415314 415314 415314 409800
24 | KERALA GRAMIN BANK 3.81E+08 3.7E+08 3.7E+08 358758026
KERALA STATE CO OPERATIVE
AGRICULTURAL AND RURAL
25 | DEVELOPMENT BANK LTD 1149434 938431 542431 346729
26 | KERALA STATE CO OPERATIVE 88941143 8.3E+07 8.3E+07 81969512
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BANK
KOLLAM DISTRICT CO

27 | OPERATIVE BANK 11744118 1.1E+07 1E+07 10151088
KOTTAYAM DISTRICT CO

28 | OPERATIVE BANK 0 0 0 0
MALAPPURAM DISTRICT CO

29 | OPERATIVE BANK 0 0 0 0
ORIENTAL BANK OF

30 | COMMERCE 8928697 4100389 | 4100389 4100389
PATHANAMTHITTA DISTRICT

31 | CO OPERATIVE BANK LTD 1455721 1058389 | 1058389 1058389

32 | PUNJAB NATIONAL BANK 86394190 3.7E+07 |  3.7E+07 32681982

33 | PUNJAB SIND BANK 316082 198000 198000 198000

34 | SOUTH INDIAN BANK 63433337 3E+07 3E+07 27024848

35 | STATE BANK OF INDIA 9.88E+08 5.8E+08 | 5.7E+08 | 534793177

36 | SYNDICATE BANK 1.86E+08 9.5E+07 |  9.3E+07 79288398
TAMILNADU MERCANTILE

37 | BANK 1029551 366179 250151 250151
THE THIRUVANANTHAPURAM

38 | DISTRICT CO OPERATIVE BANK 123000 123000 0 0
THRISSUR DISTRICT CO

39 | OPERATIVE BANK 280897 280897 280897 280897

40 | UCO BANK 19857994 1E+07 | 9567198 9567198

41 | UNION BANK OF INDIA 2.26E+08 1.3E+08 | 13E+08 | 125101649

42 | UNITED BANK OF INDIA 862255 862255 757136 646988

43 | VIJAYA BANK 37197180 1.4E+07 |  1.4E+07 13852982
WAYANAD DISTRICT CO

44 | OPERATIVE BANK 475716 153450 0 0
TOTAL 3.51E+09 2.1E+09 |  2.1E+09 | 1955728697

The 126th SLBC forum also recommended a cost sharing formula for the expenses incurred by
SLBC for verification and scrutiny of all the applications based on the share of applications
accepted by the finance department and funds released. SLBC requested the member banks for
the individual banks contribution vide email dated 08.11.2019. Some of the member banks are
yet to remit their share of expenses. SLBC requests to clear the dues immediately.

2.3.3 Revamp of Lead Bank Scheme (Agenda by RBI)

SLBC Convener banks/ Lead Banks should ensure strict compliance of all the action points
mentioned in the Revamp of Lead Bank Scheme as per our letter No.FIDD.CO.LBS.BC.No.
19/02.01.001/2017-18 dated April 06, 2018.

These include:-

1.

2.

Constitution of a steering sub-committee having representatives as mentioned in the
aforesaid circular in order to finalize a compact agenda in the SLBC meetings
Convergence of Annual Credit Plan under Lead Bank Scheme with business strategy of
banks

Standardization of SLBC website to download the relevant data directly from CBS,
keeping manual intervention to a minimal level to maintain data accuracy

Active and necessary participation of all branch managers in the BLBC meetings and the
controlling heads of banks may selectively attend such meetings

Active Participation of RSETIs in the DCC to design training programmes for each
district/block for necessary skill training and skill upgradation of rural youth
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6. Apart from the above, it should also be confirmed that whether all the Lead District
Managers (LDMs) will be provided with the necessary infrastructure as per our letter
No.FIDD.CO.LBS.BC.N0.20/02.01.001/2017- 18 dated April 06, 2018.

These agenda items may be treated as a regular agenda, until all the action points are complied.

The 126 SLBC forum decided to place the agenda in SLBC meeting until all the action points are
complied. It was also noted that SLBC Kerala forum is already having a steering committee to
finalize the agenda for every SLBC meeting. Regarding point No 4 (participation in BLBC) some
members informed that nowadays, there are three or four branches of the same bank in many
rural blocks and many are are manned by single officers. It is very difficult to arrange
deputation to all these branches at the same time

The 126 SLBC forum advised that in such cases instead of the branch personnel, a responsible
senior officer from the controlling office, has to attend the BLBC meeting and take prompt follow
up action on the decisions taken in the meeting.

Regarding point number 3, we have constituted an implementation committee. The first meeting
of the committee was held on 28.10.2019 and second meeting on 08.11.2019. It was informed by
all Banks that their corporate offices are on the job of modifying their CBS system in tune with
RBI requirements. The Convenor Bank is also on the job of modifying the SLBC consolidation
package for enabling direct data flow to RBI. The major problem encountered by the banks is in
getting the block codes for all the 152 blocks in Kerala which RBI subsequently provided. The
same is circulated to all the member Banks.

2.3.4. Rural Self Emplovment Training Institutes (RSETIs) — Reimbursement of Training
Expenses of BPL Candidates to “AA” Rated RSETIs

The matter came up for discussion in the 122" meeting of SLBC, Kerala held on 05.10.2017 as
suggested by SBI.
For providing training to BPL candidates, State Rural Livelihood Mission (SRLM) is providing
reimbursement of training expenses through Kudumbashree Mission of Kerala State
Government, which acts as State Rural Livelihood Mission Office.The claim submitted for the
financial year 2015-16 and 2016-17, is yet to be received. The details of pending claims are
given below.
The 122 meeting of SLBC observed that similar claims are pending with all RSETIs The forum
requested the following:
1) Kudumbashree to expedite the matter
2) If such cases are there with other RSETIs, their Controlling Banks to collect the
information and forward to SLBC for onward transmission to the LSGD and
Kudumbashree.

Representative from Kudumbashree informed that they have already taken up the matter with
Ministry of Rural Development, Government of India. The aggregate pendency was collected
by SLBC Convenor and submitted to the Executive Director Kudumbasree vide letter
No.Kerala SLBC/35 /145 /GN/2017dated2017 November 24™.
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RSETI - Pending reimbursement of training expenses

(Amt.in Lacs)

2011- | 2012- | 2013- | 2014- | 2015- | 2016- | 2017- | 2018- | 2019-
Year |12 13 14 15 16 17 18 19 20 Total
Sponsor Bank
10B 7.49 | 898 | 10.79 | 4.41 | 5.07 | 36.74
(Trivandrum)
Syndicate 6.70 | 4.82 | 10.47 | 4.91 | 13.28 | 40.18
(Kollam)
SBI , 6.23 | 7.74 | 10.86 | 5.63 | 18.41 | 48.87
Pathanamthitta)
SBI (Alappuzha) 6.33 9.56 | 10.30 | 4.28 | 15.80 | 46.26
SBI (Kottayam) 7.28 7.47 7.02 4.66 | 18.25 | 44.68
UBI (Idukki) 427 | 622 | 473 | 1.10 | 6.16 | 22.48
UBI
7.80 | 6.17 | 4.24 | 1.86 | 5.85 | 25.92
(Ernakulam)
Canara Bank 5.97 | 9.50 | 10.33 | 12.45 | 4.80 | 0.00 | 43.05
(Thrissur)
Canara Bank
113 | 7.28 | 9.35 | 24.62 | 6.02 | 0.00 | 48.40
(Palakkad)
Canara Bank 0.76 | 1.07 | 2.29 | 1.02 | 3.10 | 576 | 6.39 | 8.95 | 0.00 | 29.34
(Malappuam)
Canara Bank
7.06 | 838 | 4.43 | 3.81 | 0.00 | 23.68
(Kozhikode)
SBI (Wayanad) 7.02 | 15.44 | 23.79 | 27.83 | 37.14 | 111.23
RUDSET 632 | 6.34 | 9.83 | 6.19 | 27.38 | 56.05
(Kannur)
Andhra Bank 6.46 | 10.37 | 11.97 | 6.21 | 15.30 | 50.31
(Kasaragode)
Grand Total 0.76 1.07 2.29 8.12 92.83 116.94 | 151.90 90.66 162.64 | 627.19

Action Taken

In 125" SLBC ED of Kudumbashree informed that Rs.3Cr is pending and the matter is under
discussion with MoRD and an early settlement is expected.

In 126 SLBC Kudumbashree informed the forum that the matter was taken up with MoRD and is
expecting to sort out the matter before this financial year.
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A first stage of release of Rs 1.6 Cr has been received vide Order No.7683/M Skill/2013/KSHO
dated 06.05.2019 . Remaining portion is expected to be credited shortly.

SLBC vide letter Ref: Kerala SLBC/159/A]S/2020 dated 26 Feb 2020 had written to ED
Kudumbasree regarding the reimbursement of pending claim.

Ministry of rural development vide letter no.J-18027/01/2017-RSETI(Computer No.358598)-22
ordered for release of another Rs.2.26 Crore towards Reimbursement of Training Expenses of
BPL Candidates to “AA” Rated RSETIs. The amount pertains to 2018-19 and 2019-20.

2.3.5 Progress made in Digitization of Land Records

Govemment of India has faunched the National Crop Insurance Poral (www.agr-

Insurance.govin) o enable integration among stakeholders for smooth flow of

information and services, with the uitmate aim of direct benefit transfer of claims
settiement in the Asdhaar seaded accounts of the affected farmers,

In this regard, banks have been advised 1o enter the coverage details of farmers on a
daily basis through online/ offline utility for proper coverage. for release of premium
subsidy, befter implementation and proper monitoring as laid down by the Govemment
in the Scheme. Since the requisite data involves inter-alia compilation of land details,
review on the progress made in digtization of land records in the State (as per the
format prescnbed in letter FIDD.FSD.No.1386/05.10.007/2017-18 dafed October 30,
2017 in Annex B) may be undertaken by SLBC., in coordination with other stakeholders.

The 123" SLBC meeting observed that:

. Some States have completed digitization of land records & integrated with Agri
Insurance portal. In these States , when bank enter survey number in the Agri insurance portal ,
land details populate automatically

. In Kerala it is underway. Our basic record of land ownership is Thandapper Register of
Village Office . (Equivalent to Jamabandi register in other states). Some northern districts have
adengal register in place of TP register. The TP register is partially computerized and online
pokkuvaravu (mutation) is enabled.

o The forum noted that SLBC has requested the Revenue Secretary to provide the latest
position on digitization of revenue records

It was informed in the 1 26" SLBC meeting that digitisation is progressing in the State. SLBC has
requested revenue department to update the progress vide SLBCKERALA/127/239/MA/2019.

The steering committee recommended to pursue the matter.

In 127" SLBC meeting Sri Tom Jose IAS Chief Secretary, Govt of Kerala informed that
digitisation is an ongoing process and an officer is appointed solely for this purpose .
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In 128" SLBC meeting, Sri. Manoj Joshi IAS, ACS, Finance Department, GoK informed that a
subcommittee will be formed to discuss this long pending issue and would request the concerned
departments and major banks to join in it.

The steering committee noted that thandaper register has been digitalized except for a few
villages and decided to pursue the matter.

SLBC has written to The Secretary (Taxes) on 06.05.2020 for enabling banks to note their
charge in thandaper register. Letter copy attached for reference.

2.3.6 Delay in Appointment of Financial Literacy Counsellors

Financial Libderacy Canires ars the bullding blocks thal iniabke the financisl beracy
actrsihas at the ground evel and Financial LDiterscy Counsellor haadimng e Frramcial
Literacy Teanire & the key stakehaldsr h driving the fhiandcal lleracy imitlabwvwes at the
ground bavel

Thers are some blocks in Karala which do not have FLCs for a long perocd.The banks
»ho hawve been assigned these blocks haven't shown any progress in appointment of
FLCs.

Based on the discussions in 126™ SLBC forum SLBC has conducted an LDM meet on
15/02/2019ad various issues relating the matter was discussed and has requested to update the
matter vide SLBCKERALA/127/5/MA/2019.

In 129% SLBC, General Manager RBI stated that uniformity in eligibility criteria and
remuneration has already been taken up with Central office based on the FLC workshop and
they are examining the same

The LDM Ernakulam, suggested that the Government may include FLC classes in their
awareness camps and similar meetings for promoting social cause.

2.3.7 Infrastructure facilities to the Financial Literacy Counsellors

(Agenda suggested by Reserve Bank of India)

In terms of FIDD.FLC.BC.No.18/12.01.018/2015-16 dated January 14, 2016, Scheduled
Commercial banks (including RRBs) are required to provide physical infrastructure and basic
amenities to the FLCs sponsored by them, to strengthen the FLC Eco-system. Also, as per RBI
circular issued vide FIDD.FLC.BC.No.11/12.01.018/2017-18 dated July 13, 2017, FLCs and
rural branches are eligible for funding support from the Financial Inclusion Fund for the financial
literacy camps to the extent of 60% of the expenditure of the camp subject to a maximum of
5,000/- per camp.

To improve the effectiveness of the financial literacy camps, it was decided to encourage FLCs
and rural branches of banks to use hand held projectors to show Audio-visuals and posters on
financial awareness messages. Funding for handheld projectors and speakers are provided from
FIF to the extent of 50% of the cost incurred on purchase of hand held projector and portable
speaker (both put together) subject to a maximum of Rs. 5000 per rural branch / FLC on a
reimbursement basis.

But it has come to our notice that some FLCs are not being provided funding support for the
camps conducted by them and the hand held projectors, which has considerably reduced the
effectiveness of the financial literacy camps.
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The 124" SLBC meeting requested the banks to inform the update on the following

Banks which have not complied
with the required Infrasiructurs

Sl.No. Provisions

1 ;ﬁ;;ﬂ%ﬁﬂ%ﬁlﬁ“h manimum seating KGB, SIB, CSB
2 | FLCs to be provided with the foflowing:
a | Computers/ Laptops Indliat bank, CSB
b | Printer SlB, Indian Bank, G5B, UBI
¢ | Vehicular Support PNE, Indian bank, I0E, CSE, UBI
& | Dedicated Helpline Indlian bank, PNB

3 | Identity Cards/ Letter of [dentfication’ Authonisabon | PNE, CBI, 0B, C58

Prowision of Handheld projeclons and portable
| speakers to FLCs

All Banks

The controllers of individual banks have to ensure that proper infrastructure facilities are
provided to the appointed FLCs.

The forum requested the LDMs to write to the concerned banks, whose FLCs are not provided
with adequate infrastructure facilities.

128™ SLBC requested the banks which have not provided the required infrastructure facilities to
FLCs may do so immediately and update to SLBC. The forum discussed the difficulty in carrying
of projectors by FLCs and Representative RBI informed that they will take up the matter with
their Central office.

2.3.8 Functioning of Business Correspondents (Suggested by Reserve Bank of India)

RBI CO circular DBOD. No. BAPD.BC. 7/22.01.001/2014-15 dated July 01, 2014, mentions the
scope to activities to be undertaken by Business Correspondents, which includes:
a. Identification of borrowers;
b. Collection and preliminary processing of loan applications including verification of
primary information/data;
c. Creating awareness about savings and other products and education and advice on
managing money and debt counseling;
Processing and submission of applications to banks;
Promoting, nurturing and monitoring of Self Help Groups/ Joint Liability Groups/ Credit
Groups/others;
Post sanction monitoring;
Follow-up for recovery;
Disbursal of small value credit;
Recovery of principal/collection of interest;
Collection of small value deposits, etc.

o o

TP
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During RBI Lead District Officers (LDOs) visit to BC outlet, it is observed that the Business
Correspondents are restricted in their banking operations. For instance, many BCs are permitted
to open only Small Accounts, and not a basic BSBD account.

In 129" SLBC meeting, forum requested Banks to ensure that the BC’s are undertaking all eligible
activities without any restrictions.

The forum decided to pursue the agenda .

2.3.9 Issues in network connectivity in remote areas (Suggested by Reserve Bank of India)

SLBC in coordination with LDMs and banks may identify the remote areas that lack network
connectivity hindering the banking operations. The same may be brought to the notice of the
Telecom Regulatory Authority of India (TRAI)/ Telecom authorities, to figure out a solution.

In the SLRM 2018 , it was decided that any instances of lack of connectivity may be conveyed to
the SLBC for onward reference to the TERM cell of DoT. No references were recieved in the
quarter

The steering committee was informed by SLBC that so far no cases were reported after 125
SLBC and the Committee decided to pursue the agenda.

Based on the discussions in 126 SLBC forum SLBC has conducted an LDM meet on 15/02/2019
and various issues relating the matter was discussed and has requested to update the matter vide
SLBCKERALA/127/5/MA/2019.

In 129t SLBC meeting, LDM Idukki has informed that a branch of Union Bank of India,
Upputhod, in Idukki district is working under VSAT and facing the connectivity issue. After a
joint inspection by Idukki LDM and DGM BSNL, the BSNL had suggested two solutions of
which one is placing of optical fibre cables around 7kms, but it costs Rs.5 lakhs to Rs. 6 lakhs
per km and the other is to take optical fibre cables for lease from cable operators which is not
feasible because of cyber security issues.

Representative from Ministry of Communication, stated that the matter should be discussed
and taken up with BSNL.

In 129" SLBC decided to pursue the agenda for the limited purpose of resolving the issue
pertaining to Union Bank of India, Upputhod Branch.

LDM Idukki has informed that there is no progress in this regard.
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2.3.10 Agenda Suggested by Additional Chief Secretary, GOK
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Steering committee informed that ELRS Scheme was launched by GOK in the year 2017. Two
vears later the government came up with new clarification on merit /management. This resulted

many students out of eligibility.
The cases were the students are not eligible, bank may support offering OTS within the existing

guidelines.

SLBC vide letter ref: Kerala SLBC/ELRS/110/2019/SK dated 20™ December 2019 had taken up
the matter with finance department, Government of Kerala. We are awaiting the reply from the

department.
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STATE LEVEL BANKERS" EE-"MM'T_I_EE, HERALA
{Under Lead Bank Scheme of REI)

G R O -qﬁ Canara Bank
—— PERT el s ——

Convenor:
Eogrther Wi s
THef: Korala SLBC L RS/ 11072019795 Date: 207" December 2019

To

The Additional Chief Secretary (Financs)
Flnance (Planning &) Department
Sovernment of Kerala

Dear SkrdMscam,

b . Educaton Loan Repaymant Suippaort Scheme (ELRS)
Raf: ¥our letter Ha, PManning.A 262997 201% /Fin de. 20,09 29, recebaed thiaugh
conver of pour letter Mo PLG-AZ/ 283 7201%/Fin . 17,11, 2019

We refer to your above letter, The matter was placed before the Steering Committos fer 139
SLEBC on 13.17. 2019, Based an the deliborations therein, we waled like bo infonm as hramnder:

Govt: of Kerala launched the ELRS Scheme in the year T vide GOOU(P) Me, 6542007 FFin
at. 16052017, which defined "Moncgement quota’ as “seats in privofe edcation irmiliurions for
=Rl the monsgermient bhos discretion (o gre odmission o Foctors other tharr mmerfe",
Accordingly Banks were processing applications and the Govarnment had been apgraving the
wame and relessing funds perigdically. When the bank branch accepts an application, automatic
messags goes from Uhe Government o the applicant’s maobile regarding the acceplance of the
application and the emount to be pald as beneficlary contribution.  Accerdingly borrower
Aapplicants wore rermitting thedr share to the bank and banks wene atcepling the same and
forwarding o next level through the ELRS portal. The PrOCess Wik guing on and a large numbee
af applicationg were accepted by Banks.

Hordgver, 0 the year 2008, vide GO F) Ho B8/ 2008/FIN ot 07, 06,2018, the Government af
Ferala came up with & clarification an mert guota as Wivin helow:

UAlso. It = clanfied that mevit guota means admission through & competitive examinatian o
based on marks abrained in fqualifying board examimstion, af @ _subatombially redieced feg an the
bails ef o mandate fram the Governmend thot o cortain nomber of seats be reserved for giving
daiiilusiony af substantiolily reduced fee.  The remaining seats in a private sollege would be
corsiderad management quota where fes s substanciadly higher and admission may be through a

competitive @xarmination or based on marks in the gqualifying board examsisstion or atherwisa'™,
Coved.... Page 2

Y Asemmunteaions o bu aresand s

L R gy Phore | 2331 312 | Derwci

B anom Baw, BLEC Gul 2337051 Ex 200,608
Cocie Ofics. Cangra Bark Biig. Fain. T FIIN2I0 F EXAT ARG
B P 1598, W 5 Rad Eoromil bk o r o oo a0 s
Thiruwnna mibags rism ik S Winbnils e s komke cam
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The showve croated confusion armong the Banks regarding the morma For raec il Queola Sdimissbans
arsd regarding acoEptimg applloations,  Thousmnda of applboalions were mliresdy mocwpbaed and in
ithas piparlinee Bt waricies levels Uike bank Doaecing, MHodnl Officos, SLBC nnd G erfemenT,

Further, swe would ke bo irdorm et Banks grant Cducacion Losns o meerforious siudents as peer
thie guiddsliness izsged by Inddinn Banks® Assockaiion (1Ba), 10& guidnnos oot on mckchel Edcat inmsl
Loan Schavme 2015 (Asveended 20961 suggestn the word meriborious™ 5% fallonse:

wF phe stugtenl hNos obtolined odmisgion fo on efigibie course fAnmegh o rerdd based sefecefon
procesy, baedahe cowid be corsdoered & FREFEOrIE gtudent.  Canerolly, dolarisclon fo professionod
and Cechnicgd Cotirme are tRrougi comrhoee enlearoe DESTs aved dhose wiho get adimission througt
fhie process cowld be considered meritorious.  Where the adrmdssions 15 el ared on the wwrar b
somresd In cuacll Piing sxoriimaliock, e Darkk may Fils cor-off marks oeercerilage b foe edighbhirins

Banke guoerally consider Education Loans based an certificabe given by the instinution ma rogercs
to the el sdmilevion, Bmnks owho had granied Edscation Lomns sms per B above guidelines
consldored bhe sdrnissbon & meris admission snd sccordingly sccepiead che apnlicostion, recetesed
heEneficinry contributions and forsarded che applications fn the ELAS pesial.  also ohe condlilon
af st fan oy ceaced Fee” put farth in the GO, Mo 850 2018 mentianed akavs wns Yague e
canfusing Eo Banks as bhe sarrmee wiss Tell 1o e s subleceboe term.

Agnin, in theo year 2019, vide Ref, Mo, PLG-AZ /402009 Fm de 27 07 2019, Lhe Gevernment canns
ol wrlth @ Lst of Inddecative courses mnd institutiens amd indoated about tho eligibiliny Dagesd on
fee strucCure,  Dn Ohe LiSD. I mamy casss the Gove: Jborcchmark fee were nob given; still the
COUrSss wers mentboned na "FHob elgible as Fee is higher™, Here, banks ssere 0ol able o takae
proper decistons and  also Ranks wers uanable to convinoe  bRirosesr applicmnts resolbi o
frequent shoutings and unpleasant situations ond bank Branches. oo Ll L CisE Bt Thirresila on
ELIS applicarhon submicbed oo Foderal Bank, the SLEBC Hodal Offcer for ELRS  was  called, 200
during the crossiog sowveral guesliond weerns achod o him rogardiseg clarity on “wubsbanthnlly
peduced fes', ppplicabillty of wariows eabrance edaminatione, svaliability of Sovermment e
mtructure Erevadling in all the Srates in the Country ete setvboh could Sor De proparky rerpkiaed .

Cubsegquently Lhe SovsrmmeEnt bulk rejectod more han 2850 appdicatians which were  airedddy
farwarded to them with the cosenenis O Retsned  for reprocessing o saccordsnce  wilh
clmrificalion Istued vide lerher tHo, PLG-AZS 200 % Fin O 27 07, 2019~

o wecralad Ll 1o rewine gour kindd siktention e the fact that the Gowermmenl faad appproved &5 e ge
number of apElcaticoms i Lhe initial stage,  Accocdingly Banks weere processing applications,  The
Flepvrrysme=nl leoasd clarifications durirg subsequent sears and rejecied applications Iin bulk o
mimiilar conmn o ickh whire ANREOYEd &Rrlisr,

Corkd . Page ¥
m'. A1 e et s G S e sl i,
gl Pl — e e Fheam @ @331 300 (il ]
| 1 Bk LR Sl Franes o R anE
Coamdd Crffatis. O n Dnk Bldy Fox 0378 FRTP ¢ FN1 250
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Brmginderifolly, v wiould skso ks Lo Inwvi Le vour mitemtion o the fAact chap af BEnks uedereabs L
menige legel mctions, If may. (0 aleeyance whils forsesrdlog che applicaions, they e unalds o
PG suilesifl recoresry e RANES afpairmk ML Educntionn Lomme cdriog thies |5 srore By oese
aid @ hall yoars, which boas adversele af foctod the FPS Do v of s b,

Baiks have forwmrded appdications in good fmith bazed on gukdolinen,  (=soing olacifie atioms sk
differeen: periods hae creaed cosfuson bo bobh Dok ored WIEG Deoer PO Aol i o, O Lmrge
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for recorsry DT TTELEd. Hidrrgivmey . vwem mrm pncing ches FARCLST 55 Wb dgardda ey Lhe onaoing 1329
LB mseting,

Ao the Cowarnmant is Uhe approsing authariby, e (Sgueest Yo L Cieals 4 i tals in the ELRS
portal s thmt &SpEdications wisich e Banks are ot sbie 1o Dake Concrels o oo can e
travaferiecd e mnd ohe Sovernmeent can teke s decislon Bither Lo approvs or Lo parresnect by
reramci. Hanke @i asaisle b3 tnbo logml sctlomnas  for

fEvovyery o loons portaininm to ches
noplicmtions whkch ane iive in Cree FLES partnd.
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2.3.11. Agenda by LDM Calicut

1. Some Banks are insisting for Personal Aadhar No of the RR officials when they approach for
remittances of Collection amount to Govt A/c. For obvious reasons, the RR officials are
reluctant to divulge their Aadhar details for official transactions

2. When the collection amount is more than Rs 50000/- the bankers insist that the transactions
are to be routed through account which also creates problems as they do not have account at
village level.

The issue is related to IT guidelines on the matter. Though this point was discussed earlier also
there was no fruitful outcome so far.

128 SLBC forum requested, the revenue department to sort out this issue.

2.3.12 Agenda suggested by LDM Palakkad

District Collector, Palakkad has put forth an agenda in last DLRC - Exemption of obtention of
Possession certificate for granting of various loans from banks

The steering committee informed that possession certificates are mandatory in verification of land
records and creation of EMT. The representative from SIB informed that there are some village
officers reluctant in providing location sketch for the banks purpose on claiming that they are not
bound to issue Location sketch as per their guidelines.

The matter was raised by SLBC Convenor during the Annual Conference of the District Collectors
held at Trivandrum on 12" December 2019. The matter is being pursued with the Revenue
Authorities.

129" SLBC forum noted that the issue can be resolved through the digitalisation of land record.
SLBC has taken up the matter with the Secretary (Taxes) for enabling banks to mark their charge
in thandaper register through online by charging a nominal rate.

2.3.13 Agenda suggested by LDM Idukki

Issues relating to financing under agriculture based on tax receipts

Basic land tax receipts are now issued digitally, Therefore multiple copies can be
generated, This will lead to multiple financing and Interest subventson claim is also mis-utilised
especially under Agricultural Gold Loarns.

To rectify this, It is suggested thal, a separate portal { or even a new menu in
RR portal} Is opened so that banks can update the details of tax receipt number and
details thereof which the borrower has given to the bank so that he cannot produce
the same in another bank. Otherwise any provision for generating only one tax receipt

and the word "Duplicate” to be mentioned on the copies further generated will also
suffice the purpose.
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128" SLBC forum decided to take up the matter with Revenue Department. The matter was
discussed in the sub-committee meeting held on 08.11.2019 wherein the Government
representative informed that the matter can be resolved only with digitisation of land records.

129" SLBC noted that the matter can be resolved with digitalisation of land records.

2.3.14 Agenda suggested by Federal Bank

Gist

As per IRAC norms, crop loans will be treated as NPA if

a) Loans granted for short duration crops (crop season less than 1 year) will be treated as NPA,
if the Installment of principal or interest thereon remains overdue for two crop seasons.

b) Loans granted for long duration crops (crop season longer than 1 year) will be treated as
NPA, if the Installment of principal or interest thereon remains overdue for one crop season.

Federal Bank has submitted minutes of SLBC meeting of 25/09/2007 and 22/12/2008 of Gujarat
State wherein SLBC has defined period of short duration crops as follows:

1. If a farmer is growing Crops only in Kharif season and land remains fallow during the
rest of the year, two crop season will spread over two years. Similar is the case if crops
are grown only in Rabi season by a farmer. In this case, repayment date will be fixed
once in a year.

2. If the farmer is growing Kharif as well as Rabi crops, two crop seasons will spread over
one year period. There will be two repayment dates during one year period.

Federal Bank has recommended to SLBC Kerala to treat the computation of tenure of loans in
Kerala accordingly. The minutes submitted by Federal Bank is annexed herewith
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{vi} Production and processing of hybrid seeds for crops

(v} Fayment of irrigation charges, ete.
Charges  for hirad sater from wells and b wiolls, caal waler chames, maintenance and upkasp of of
engines  and electnc motors, payment of labour charges, eleciricty charges, marketing changes, service

charges to Customs Sendce Linits, payment of development cess, eic
{vinp Other types of dirsct finance to farmers

(2} Shon-tesm loans
To traditionalinon-traditional plantations and haticutturs

(b} Medium and long term loans
1. Development loans to all plantations, horticutture, forestng and  wasistand

2. Financmg of emall and margnal farmers for purchass of land for sgeeulesal purposes

129" SLBC decided to consult the matter with other state SLBC’s and ensure to have a
common practice across the Country while fixing the crop season.

SLBC has circulated draft note on crop season to Member Banks seeking their views/Opinion.
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2.3.15 Hvypothecation in Registration of Sea going fishing boats.

Banks are financing for small to medium sized and large fishing vessels. But as per the norms in
registering the boats, there is no provision for marking hypothecation of banks in the registration
certificate.

Registering authority for Fishing boats to ensure, hypothecation of banks to be noted in the RC
of the boats.

Fisheries department informed that now the Hypothection in registration of sea going fishing
boat can be marked online. The forum requested the fisheries department to share the details on
how it can done to SLBC so that it can be shared among the member banks.

In 129t SLBC, the representative from Fisheries Department informed that fishing boat
registration is done in nationwide software “Real Craft” developed by NIC. Fisheries
Information Management System is also there. For hypothecation, a project has been started
in coordination with NIC. Department is in the process of incorporating Hypothecation clause
in the registration portal.

No further progress in this regard.

2.2.16. Agenda suggested by Kudumbasree

Strengthening Neighborhood Groups by Debt Swapping - Request to launch a Credit Scheme
exclusively for Debt Swapping

Though Banks and Kudumbashree has played a very significant role in the field of Financial
Inclusion the recent study shows that multiple lending practices of Neighborhood Group
Members are increasing day by day. In this regard Kudumbashree has also conducted various
studies and found that majority of the members are depending on individual money lenders or
Microfinance agency to avail loans that too within Rs.50, 000/- at a higher interest rate of 20 to
36 %. Reasons could be various namely delay in delivery of service, cumbersome procedure to
avail the financial services, unavailability of financial products that could meet their immediate
needs and so on. Itis of no doubt that this practice of multiple lending will put these members
in a vicious circle where the poor keep paying interest whole life and in some cases even his or

her children also have to repay the debt of their parents.

Thus to curtail this practice and inculcate financial discipline among Kudumbashree Members,
we hereby seek the support of Banking Fraternity. As a preliminary step to wipe out multiple
lending it is requested to introduce a new loan scheme for Neighbourhood Groups exclusively
for Debt Swapping. Studies show that in few locations average of 3- 7 members of many NHGs
have multiple credits. Most of these members have taken loan from more than two places and
surprisingly average loan outstanding per member is less than Rs.1 lakh. At this juncture it is

proposed that if banks could launch a NHG credit scheme of maximum Rs.10 lakhs per NHGs
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with members who have multiple credits. The NHGs will in turn disburse this amount to its

members to close their existing loans. A detailed study report will be submitted for further

discussion.

The practice of multiple financing is increasing among SHG members. Many micro finance
companies are lending to credit linked SHG’s . ROI charged by them is also very high. This may

leads the members under debt trap.

Steering committee advised Kudumbasree to arrange a meeting of Banks to discuss the matter
and formulate a model scheme for deliberation.

2.3.17 Agenda by Reserve Bank of India

A. Business Correspondent (BC) Registry
Considering the crucial role played by the Business Correspondent (BC) in the domain of

financial inclusion and the significance in tracking them by way of a centralized repository,
Reserve Bank of India has launched BC Registry with Tracking Facility (www.bcregistry.org.in)
on July 30, 2019.The registry, developed by Indian Banks’ Association (IBA) capture
information on both existing and potential Business Correspondents, facilitating holistic
monitoring and oversight of BC network.

Uploading of details of BCs on real time basis is vital for establishing the objective of effective
tracking system. The banks shall institute a Standard Operating Procedure (SOP) for regular
updation of BC details in the portal.

129" SLBC forum suggested that the BC details are already uploaded in Jan Dhan Rakshak
portal the same can be imported from that portal, so that duplication of data upload can be

avoided.

B. Revamp of Lead Bank Scheme standardized system for data flow
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model format 1o the extent possible they may maxs sutable additions’ deletionsd
modifications in tha format &8s per Stated UT specific nesds induding fulurs TROUIPETTE S
Furthar, whis SLBCs! UTLBCs may adviss member banks o endeawer 1o reporl the data
through direst extraction from thair CBS MIS 1o e axtant posaibla, there could still be some
data which may nol be avallable n the banks' systame. Such data may be coliated at the
Cartralling Ofiea level 38 s baing done now for reporting purposes "'hﬂ:iﬂpul file format
slructurs suggestad by e WG for the purposs is enciosed &l Annaxure Il

& Tha WG has further suggested ihal in onder 1o snable Bonks in uplocading and downloading
of the data uplo the block level, banks should map all the branches with biock codes. Once
mappkng of the branchea with Bock codaes s campleted by banks in their sysinms, data at
block lavel as wall as al district and siata level can be generated and monitored at different
fora of the Lead Bank Schamea (A poral |8 required to be developed by sSLBC! UTLBC
Convencr Banks on thair respective SLBC/ UTLBL websites far laciltating uploading and
sownleading of data by member banks! LDMs) A Standard Operating Procedure (SOP),
which may be followed by SLBC/ UTLEC Convenaor Barks, member banks and LDMs, as
suggested by the WG is enclosed at Ahnexure n

& SLBCY UTLBC Convenor Banks are advisad to decide, in consuliation with the rmember
banks, & reasonable timeframe nol exceeding abx months from the dale of ssuances of this
letier, for migration to the new daia flow and management systen as envisaged in RBI
Cireular daled Apnl 6, 2018 SLBC/ UTLBC Convenor Banks are also advised o bring thes
(miter to the notice of all member banks under the Load Bank Schames,

As instructed by RBI, SLBC has constituted an implementation committee for devising and
executing transition plan for migration to new data system within 6 months. The first meeting of

the committee held on 28™ OCT 2019. Banks are finding difficulty in getting block code for all the

152 blocks in Kerala. RBI subsequently provided the Block Codes. The same is circulated to all the
member Banks.
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3. FRESH ISSUES
3.1. Primary Sector

3.1.1. Minutes of Cashew subcommittee meeting held on 06.01.2020, Special OTS
Scheme recommended for Cashew Units (Information note by SLBC Convenor)

. BANK UM
(Unider Lend Bank Scheme of BB §

F ] =il P
S o P
sl et

Convenor:

Hel: Kerala SLEBC/CASHEW/ 2020 Prate: 07 Jam 2020

Discussion by 5LBC Sub Committee on Agriculture about Special 0TS Scheme for Cashew
Sector on 06012020

The meeting commenced at 3.30 pm in Board Room, Floor No 6, Canara Bank Building,
Trivandrum with Shri. Shaji &, DGM, representing Convensr, SLEC Kerata in Chalr.

shri Sanjumon Voweleamed all the members of the Committoe.

shri Shap 5 DGM, began by giving a brief background of the proposed 0TS Scheme. It was
formulated taking two points inte consideration:
I, Formulating an OTS Schemie which is viable for the Bank as well as atteactive to the
Borrower,
Z. Linkage to the collateral comforts available,

The Sub-Committes meeting on 4™ December 2009 had requested all mensber banks to submit
a viable OTE proposal before 10/12/2019 for deliberations and finalization of the schame.
However, ne proposal was received by SLBC Since the agenda is of priority and was also
required to be presented in che 1295 SLBC mecting, the Convener Bank had preparoed a deallt
OTS schemie, The 129 SLBC decided to put forth the Draft OTS Scheme for deliberations in an
immediate Sub-Committee and accordingly the meoeting is convenecd today.

The meeting deltherated on various options and the following two OTS proposals had forth-
come for discusslon,

Brepesal-A-
Book Liability Upto and including Bs 100
) ' Sub standard __Doubtiul
H5% of RS TouG of BVS
RS is sufficient to cover the or or

Base Asrount 750 of the Base Amoant
{whichever is higher)

7 5% af RVS

RV5 is mot sufficient to cover ur
the Base Armokent a5 of thie Base Amount

! e hichever §5 kigher)

G5% of the Base Amount
| (whichever is higher]

GRY of RVS
i

555 of the Base Amount
[whichkeveris highar]
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Book Liability Above Rs. 10Cr ' '

5% of AVS A af KVS [
RVS is sufficient tn cover the ot o
Base Amount B% of the Baze Amount Fous af the Base Amount
_ N (whicheverishigher) | [whichever is higher)
| BVS is not sufficient to cover ﬂﬂ%:rr el ?U%E?: wr
: the Base Amount T0% of the Base Amount A% of the Base Amount
__[whichever is higher) [whichever is higher]

IWS Realisable Value of Seciri g-_

Base Amount = Book Liahility as on the date of I'EI-‘_H.Ip'Lu'r (M1 cate® = rha-rg-:--: and Expenses |
~Recoveries after the date of NPA/S Cut Off date
“out off date is the date on which the Account was classified as NPA i

Proposal - B -
i Sub standard ' Doubtful
20 of the Secured Portion of the Base 75% of the Secured Portlon of the Base
i Amnunt | Amount
& -
| 659 of the Unsecured Portion of the Base G0% ofthe Unsecured Portion of the Base
_Amuount Amount

rl]ast Amount = Book [, I.;:h-|]1L';.r as on the date of MPASCur OFF date” + Charpes and E}:peniEﬁ -
Recoveries after the dare of NPA/ Cut Off date
| *Cut off date Is the date on which the account was classified as NPA

After derailed deliberations, the following decisions were made:

The LC/BGs given to sector should also be coverad under the seheme. 1t wis decided that
100% margin shall be taken az TDR In case of any LC/BG outstanding and it shall be
relessed after expiry of LC/BG or adjusted against develvement/invocation as the case
may be. Simblarly, COTMSE/ECGE claims/Govt Subsidy received /to be received ete will
have to be adjusted as per prevalent norms.

The forum also decided that pending cases hefore Cowrts/DRT should be cligible for
settlement, However, consent terms with default clause will have to be filed hefore
Presiding officer of Court/DRT for obtaining consent dearance.

Mot legs than 153% of the OTS amount to be remitted upfront at the time of settlerment and
remaining 0TS amount to be paid within a maximum period of one year, Interest shall be
charged on the period beyond the prescribed period 25 per the individual Bank's policy.

Postdated cheques to be submitted for the balance amount as per the conditions to he
st pulated by respective banks,
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e. Legal / Recovery acuons shall be kept in abeyance for those 075 settled cases where
minimum upfront amount of 15% of OTS amount is paid. However where account gets
time barved aml borrower not co-operanve for executing Ackhewkedgment of Debts
recovery actions shatl be initiated.

[ Valuation shall not be more than one year old as on the date of submisgion of the OTS
piraposal,

8. The individual Bank's Board shall have the liberty to make sultable amendments in the
above propasals based on the Bank's extant policies guidelines.

aome suggestions were put forth by other member Banks also. Ultimately, the forum decided
that the abwwe two OTS formulas may be placed by individual Banks to thelr rospective
authorities for finalising the scheme bank-wise.

In terms of the above discussions, the model 0TS scheme as per Annexure | & 11 [attached) has
been decided tw be adepted by the SLBC based on the authority granted to the SLEC by the
129" SLEC forum and request oll the banks o seek nevossary sanction,/permission fram thelr

respective authority for implementing the same at the earliest preferably belore 317 January
20020

Shri Shajl 5, DGM, thanked the forum far active participation in the deliberations.

nvenor, SLEC Kerala &
General Manager
Canara Eanlg

e

ANMNEXURE T

Sl TS Scheme For MP'As under Cashew Processing [ Exporfing nnits:

Eligibility: All Cashew Units found ot viabls fo restroctuning £ Revival and classitied as
MPA i or afier 00,04, 2005

Yalidity of the Scheme: Till 31,03.2020

Sanctioning Authoriiy: As per the policles of te respective Bank,
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Settlement formuka:

_ Bock Liahbility Upto and including Re. 10Cr

Sub standard ' vt fial
%ol RYS Ta% of BRYS
EWS B8 sufMicient 1 cover the or (¥
Hase Amount 3% of the Base amount | &3% of the Base Amourt
=== | {whicheverishigher) | (whichever ishigher)
TG ot RVS B8 ol BVS
RS is nob sulficient o wF gf
eover the Base Amount 3% ol the Base Amount 55% ol the Base Amount
= (whichever iz highery | (whichever ishigher) |
- Book Linhility Above Re10Cr -
85% of RY'S ' B ol RYVE
B s sl i et W cover Lhe of or
Base Amount B ol the Base Amoum T of the Base Amuount
= (whichever is higher) | twhichever is higher)
g0%s of BVS TG ol BVS
RS 15 mad sulficient o or aor
cover the [aae Amownt | 0% of the Base Amount 60Y% of the Dase Amount |
| {whizhever iz higher) . {whichever is higher)

| R¥S= Kealisable Value of security

| Base Amount = Book Liobility 85 on the dote ol NPA/Cul OFT date* + Cli;i.r.é;_h .JI'||JL_'I'.|:"..;:H;= :

| ~Recoveries after the date of NPASCut OFF date

ot off ddate is the date an which the account wWas elassificd a5 KPA

Conditienss

o

e
]

The LG/BGs mven to sectar should also be covered in the scheme, It was decided
that 1004 margin shall be taken as TDR in case of any LE/BG outstanding and it
shall  be  released  after  expiry of LC/BG  or  adjusted  against
devolvement/invocation as the case may be. Similarly, CGTMSE/ECGL elaims/Covt
Subsidy received /to be received will have to be adjusted as per prevalenl nonms.

The foram also decided that pending cases hefore Court/DRT shauld be eligibie for
seitlement. However, consent terms with default clause will have to be filed before
presiding off cer of Court/DRT for obtaining consent clearance.

Blesk Do & SnE e F al.

Mot less than 15% of the 0TS amount o be remided upfront at the time of
settlement and remaining 0TS amount 1o be paid within a period of one year
Ie crest as per the individ izal Bank’s IJU“L_H 5|'|.-|.|.” h'ﬂ l.h-HI'E‘L"ﬂ on the |'.|‘|."r|ﬂ|:[ I“'}‘“”‘lj
their Lald down stipulated period

Fostdated chogues to he submitted for the balance ameunt ax per the conditions
he stipulated by respoctive banks,

Legal f Recovery actions shall be kept in abeyance for those 0TS settled cases
where minimum upfront 155%: of the OTS amount is paid. However where account
gets fime barred and borrower not co-operative for executing Acknowledgment ol
[rehits, recovery actions shall be Inltiared,

Valwation shall not be more than on
4P WM FLAAL LRI

OT3 proposal.

VFLEE A n!ai T

il e il ke
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T
=
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The individual Bank's Beard shall have the liberty to make suitable amendments in
the above proposals based on the Bank's extant policles,/guidelines,
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Special D15 Scheme

ANNEXURE 11

under Cashew Frocessin

Eligibility: All Cashew Units found not viable For restrociering © Revival and classifed as
MNPA cooor alter 0] 042015

Validity of the Scheme: Till 31,03, 2020

Sanctivning Avthority: As per the policies of the respective Bank

Settlement formula:

—_— Sub stamdard ~ Doubitful
R of the Secured Portion of the Base 73% of the Secured Portion of the Rass
Amount Amaunt
+ e
3% of the Linsecured Portion of the Base 0% of the Unsecured Portion of the Base
ﬁ_lpguni Maniouni

Hase Amount = Book Liakility as on the date of NPA/Cut OFf date® + Charges and Expenses
—Recoverics after the date of NPAS Cut OFF dace
| *Curoff date isthe date on which the account was classified as NPA

Comditions:

L]

The LC/BGE given to sector should alss be cavered in the scheme It was decided
that 100% margin shall ba taken as TDR in case of any LC/BG outstanding and it
shall be released after expiry of IC/BG or  adjusted  against
develvement/invocation as the case may be. Similarly, CGTMSE/ECGC claims/Govt
Subsidy received/ Lo be received will have to be adjusted as per prevalent norms,

The torum also decided that pending cases before Court/DRT should be eligible ue
settlzment. However, consent terms with default clavse will have to be filed before
presiding efficer of Court/ DRT for obraining consent clearance.

Kot less than 15% of the OTS amount to be remimed upfront ac the time of
settlement and remaining 0TS amount to be pald within a period of one year,
Interest ag per the individual Bank's policy shall be charged on the peried beyond
Cherr Lard dowen stipulated period.

Postdated cheques te be submitted for the balance amount as per the conditions
be stipulated by respective banks. '

Legal / Hecovery actions shall be kept in abevance for those U775 settled cases
where minimum upfront 15% of the OTS amount is paid. However where account

gets time barred and borrower not co-operative for executing Acknowledegment or
Drelsts, recovery actions shall be initlaced.

Valuation shall not be more than one yoar old as on the date of submission af the
LFIS propnsal.

The individual Bank’s Board shall have the Hberty to make suitable amendments in
the above proposals based on the Bank's extant policies fguidelines,
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3.1.2.Minutes of SLBC Sub-committee on Agriculture held on 23.01.2020 (Information
note by SLBC Convenor)

STATE LEVEL BANKERS COMMITIELE, KLRAL
[ Lhmder Lizad Bank Scheme ol KB )

"
g

s T L b

Convenor: i ;;Iiﬁ{';f_} 22N Canara Bank

Ref: Kerala SLECIAGRI SCU2020 Date: 27 Jun 2020

SLBC Sub-committee on Agricalture held on 23002020

The meoting commanced at 230 pm In Board Reom, Fleor No 6, Canara Bank Building.
Trivandrum with Shri. ¥ Ajit Krishnan, Convenor SLBC Kerala and GM Canara Bank in Chair.

The participant list |5 attached herswith
A) Major points dizeussed in the meeting are;
1. Doubling of farmers [ncome by 2022 - Parameters preseribed by NABARD

2. Gold Loan for Agricolture = Creating awareness among public by way all nowspaner
advertisement.

3. Prathan Mantri Fasal Bheema Yojana [PMFAY) - Steps to Increase coverage

4 PRS scheme of SUPPLYCO - Recent developments,

S M Ajie Krighnan, (M, SLBC Kerala welcomed the pathering and briedly explained about the
new format prescribed by the NABARD to evaluate the progress in doubling of farmers income
by 2023 SLBC 15 in the process of collecting the data from member banks in the format
sugpasted by NABARD to evaluate the progress made till date on doubling tha farmers’ income
Iy 2022 and also to re-strategise our efforts for achieving the goal by 2022 Based on the data
raceivad from the member banks on agriculture credit it is prepesed that the Committes shall
hold Murther mectings and discuss the strategies for doubling the fArmers’ income by 2020,

13y Gist of ihe discassion:

1. Manager. NABARD has explained to participants about the parameters formulated by
NARARD for the purpose of monitaring and reviewing the progress of doubling of
farmers Income by 2022, The paramelers are diwided in to teen groups viz banchma rh

parameter and growth parameter,

1,1 Coverage of farmers is one of the benchmark parameters for which total number of
farmers in the State of Kerala is needed. The data on number of farmers availahle witl
Department of Agriculture differs with the data under Prime Minister Kissan Saman
Midhi [PMESN). The department shall refine the list and confirm to SLBC regarding
the actual number of farmers. Meantime the forum s decided to consider the

farmers data provided by department of Agriculture as reference,

1.2 Manager, NABARD has pointed out the importance of SHG financing with Micro credit
plan, finanuing of Farmer Producer Organisations and improvement in livestock
productivity for achieving the tarpet of doubling of farmers’ income by 2022,
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1.3 The forum observed that the progress In digitalisation of land records and model
lesising Act suggested by Niti Ayog is not satisfactory in our State as compared with
other States

2. During the recently held State credit seminar conducted by NABARD, Hon'ble Minister
for Agriculture has informed that there is a feeling ameng public that agriculture gold
loans are being stopped by Banks. In this regard, SLEC in ils Sub-Committee meeting
decided to create awareness among public by way of vernacular language
udvertisements in 2 newspapers having good circulation to the fact that the agriculuere
guld loan is still available in all banks and only interest subvention & incentive for
prompt repayment has been discontinued by the Central Government for agriculture
gold loan. The forum approved the format for the press release and a consensus was
reached among the member banks for sharing the cost,

3. The forum opined that the coverage under PMFBY scheme to be increased in the State
of Kerala. In Kerala, State Government is running an insurance parallel to PMFBY and
farmers are more attracted towards State Crop insurance scheme. The forum npined
that either PMFEY scheme should be aligned with the State Government Insurance
Scheme or the farmers should be given an option to choose between the two schemes.
SLBC had taken up the matter with DFS vide letter Kerala SLBC/PMSBY/106/2019
dated 29/11/2019, The forum decided to take up the matter again with DFS.

4. The Sub-Commitiee discussed about PRS Scheme on the backdrop of me eting convened
by Government of Kerala on 22 January 2020 with SLBC and all the member banks
wha have entercd [nto MOU with Supplyco in the presence of Adv. V.5 Sunil Kumar,
Minister for Agriculture and Sri.P. Thilothaman, Minister for Food and Civil Supplies,
The major points discussed in the meeting are;

a. Both the Ministers assured that the amount due to the Banks under PRS scheme will
be cleared before 31.03.2020 and has requested the banks to continue accepting the
Paddy Receipt Sheets from the Registered paddy growers [farmers) despite NPA
status il any, as the procurement season for produce is in process by Supplyen.

b. Muring the course af the meeting both the Ministers have requested the banls to
avoid pulting the borrowers ffarmers into any kind of trouble, especially since they
are not at [awlt, and also urged the bankers to continue lending to these farmers
under the scheme. [t is informed that on the contrary, the situation may worsen and
can also lead to suicide in case farmers do not have funds for crapping in the ensuing

CrO) SEaEs0m.

¢. Convenor SLEC accorded his dissent on the statement by the Secretary, Food and Civil
supplies on applicability of moratorium to PRS loans also in terms of Government
Order G.0.No.7 /2020/REVENUE dated 03.01.2020. The Convenor informed that the
sald G.O mentions about application of Revenue Recovery proceedings only and not
on extending the moratorium as per the IRAC norms. The Convenor also apprised
that any moratorium decisions are to be taken based on common decisions amongst
Government, RBI and bankers and cannat be an unilateral decision.
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.1 Inview of the above and considering the following facts,

= The next procurement season has started and the farmers are unable to pet PRE
loans on account of which they are facing financial constraints for the next cropping
SCASON.

* The other accounts of the farmers are also categorized as deemed NPA therehy
atfecting their credit rating for sther purposes.

* Ageneral unrest is brewing in the society leading Lo apitations and dharnas in front
oFmany Bank branches on account of non entertaining fresh PRS propasals.

The committee opined that, as important stake holders in the efforts to rebuild Kerala and to
ensure doubling of farmer's income by 2022, we need to consider the request pasitively.
Besides. the forum opined that the individual borrowers are primarily not responsible for their
NPA status. It is decided to take the matter with appropriate authorities considering the
distress of the farmers and the consequence thereof to permit & special dispensation to the
banks to cantinue financing PRS Loans eschewing the fact of their overdue status which as
explained supra Is purely due to technical reason and not on any default from the farmer.

g concluded at 5.00 p.m

rishi
Conv TaLBC Kerala &

General Manager, Canara Bank

2
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3.1.3. Minutes of Cashew subcommittee meeting held on 13.02.2020 (Information
note by SLBC Convenor)

S TATE LEVEL BANKERS' COMMITTEL. KERALA
(Undar Lepd Banlk Ech..i: of BB

o
T e e gy
Ln -

Convenor: [ b €A1 _.ﬂ' =

Ref: Kerala SLIBC/Caghew 2020 Dt 25 Feh 2020

Meeting of SLEC Sub Committce on Agriculture on 13.02.2020 about Special OTS
Scheme for Cashew Sector

I'he mesting commenced at 345 pm in the Board Room, Floor No 6, Canare Bank Building
Trivandrimm, with Shri. N Ajit Krishnan, General Manager & Convenor, SLBC Kerala In Chair,
Dr. K. Ellangovan, IAS, Principal Secretary (Industries) was present in the meeting. The list
of other participants is annesed.

The Principal Secretary gave a bricf outhne of the decision made by the Hon'ble Chief
Minister by anneuncing a comprehensive package for rebiahilitation oo rable exit o Sick
Cashew Units of the State. The package was announced during June 2019 and the Committee

. folind 176 unirs to be cligible for refinancing/additional support. 67 units for OTS and 42
units frn ARLC, Several meetings were conducted by the Hon'bie Minister in charge of Cashew
Industries and one meeting with the Hon'ble Chicl Minister to revicw the pregress of the
package. Canara Bank was particularly appreciated for reliahilitating assisiing 37 sick
units. 5BI, Federal Banlk, and UCO bank assisted 6, § and 2 units respactively.

It was pointed out that the erisis that affected the Cashew Sector was temporary and that
privee uf raw Cashew has since decreased whereas processed cashew nut prices remain

* stable. The Government constitutcd Kerala Cashew Board in order to converge all the
procurement operations and gain efficiency.

The Memher Hanks noted that all the Banks have extonded maximum support to
rehabilitate the Sick Cashew units as per their Board approved policies. Inthe mesting with
the Hon'ble Minister in Charge of Cashew [ndustries it was suggestad that an honourable
exit scheme tor the remaining units may be congidered. Subsequently, a Sub-Committze
meeting for the porpose was hald and 2 model OTS Formula wasz arrived upon and
circulated amongst all the Banks All the momber Banks have reported to have submitted
the SLBL approved Special OTS Scheme to their respective Board of Directors and are
2waiting declsion,

The Member Banks also polnted out that even after giving additional finence, there are cases
where such units slipped Into NPA. Further, the Banks are not in a position to assess the
cutside borrowings of the units which in turn atfects the repayment capacity.
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After deliberations the forum decided as given below:

1. The Covernment, represented by the Principal Secretary (Industries), noted that
SLBC approved OTS Scheme is pending for approval from the Board of Directors of
most of the Banks. Hence, the forum was requested o defer the roeovery
proceedings against the Sick Cashew units until a decision is taken by the concerned
fanks on the said OTS Sclieme.

2. The Member Banks suggested thal Government of Karala may form a $pecial Purpose
Vehicle (SPV) for Ainancing Sick Cashew Units for revival and for that purpose Bonks
can comsicer extending finance to the SPY,

It was assured hv the Principal Secretary (Iodustries) that the aforemencloned
suggestion shall be taken up with the Covt. to assess the feasibility,

4. 5LBE to provide a details of all Sick Cashew Units which were provided additional
finance as per the recommendations of the Revival Committes in order 1o release the
Interest subsidy hy the Gowvernment at Lhe varliest. SLBC Convener ‘requasted all
Banks to provide the data immediately.

The meeting concluded at 4:30 pm

nor, SLBC Kerala &
General Manager, Canara Bank
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3.1.4. SLBC Sub-Committee recommendations on relief measures to people of Kerala
affected with COVID-19, meeting held on 18.03.2020 (Information note by SLBC
Convenor)

(Under Lead Fank Seherme of RET )
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The meating commenced at 3.00 pm n Board Room, Floor Mo 0§, Canara Bank Building

Trivandrism with Shrio ¥ Ajit Krishman, Conve nor SLBC Kerala & General Manager Canara Bank
in Chalr,

Che meeting was attended by representatives of RBIL, NABARD, Planning and Ecamoimic affair
depariment, GOK and Banls. Participants Hst1s attached herewith

Shr M g Knshnan, selcomed the EE"hE‘I’i'ﬂg. He infarmed the forus: about the |n|'?'.-:||.'l alf
COVID-1 to the sranbmic situation of Kerala State, ks effiects on wadiows sectors and
expecTations from the Banking sector to combat it o his weloeme speech, he touched upon the
followring.

= The World Health Drganizetion [WHO)P has declared the recent Covid - 19 epidamic
affecting the countries across the world as @ public health emergency of Intérnational
LML,

» In the backdrop of outhreak of COVID <19 and its impact on the economic situation of the
State, the Hon'ble Chief Ministar of Keraln, called for a meeting of SLEC member Banks on
[783 2020 which was attended by the Chief Seeratary, Government of Eoraka, the Principol
Secretary, Planning, SLBC Convenor, other senor officials from the Government, the
representatives rom BRREL NABARD and member Banks

#  Dwming the meeting, the Hon'ble Chiel Mimnster of Eerala intormed that the State, which 15
being re-bailc from the adverse consequences of hack to back natural calamities doring
VER B BHE- e it Bt - i e e el s warbadalh s i e sty S
did Bad RE e Ry 1 AT ENY  BEFLER] NYALE] B I_'|.'|IllJ=|IIJL WERARLLL Almits I.'III'|| .'\r'llll.l'hl-" |I|||I|||l| |||
livelihood, seuree of incoma and repaving capacity of the borrowers. He has reguested the
Bankers Commitlee w extend saitable relief measures to enable them to overeomss this
catastropire. He alse Informed l|1-|| unlike in the earlicr fAood sitvations when oar NRI

Feminlefwa by
o =0

tion process, Lils Cme round they Were

Wk ai.m ||:ﬁ|rn11-|.'| that COVID 19 !'I.'I.|'|-|_|l_"'TI1'|-I_' has ﬂlrE-.-“l:.,l been declared

as “Matlonal Disaster”™ by Government of India and the State Govermnent propozes to

declaie the entire State as -!!I:--MTEI affectid shortly, In this backdrop the bankers woro
r H

[ d

the wnrsrnlh'.ttv-l [

circimskances H
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£, Consumption Loan m existing borrowers

3. Stalling of recovery procedsdings,

The forum had deliberated on the above points and was unanimous in its decision to
recommend the following relief measures for approval to Reserve Bank of India:

To modify suitably the RBI Master Directions on reflef measures by Banks in areas
dffected by notural calamities vide FIDD.COFSDEC No.9 /0510001201819 dated
17.10.2018 o inchide and recognize PANDEMIC 3¢ natural calamity or lssue separate
Buidelines to that effect so that the relief measures can be extended in such situations
alsa.

To extent repayment holiday of ONE YEAR to all the loan aceaunts woet 0102 2030 1,
til 31012021, The loan account to he ellgible for the repayment hobiday proposed
should be a Standard Asset as on 31.01.2020,

To extend the lvan repayment period for a further minimum periad of ONE (1] Year
subject to the respective luan scheme guidelings permitting the sime.

To request RRI for relaxing the |[RAC norms from the present 30 days to 180 days as
special cose till 31.01.2021

To maintain as a special dispensation to the State of Kerala for reasons stated, the asse
classification as standard in case of repeated restructured accounts.

To extend a Consumption loan of %1 0,000/~ to 25000/~ [subject to respective banks
diseretion with a minimum of SO0} to existing borrowers without any collateral
il whose accounts are classified as Standard Asset as on JLOL2020. Loan ta be
disbursed in 3 to 5 consecutive manthly installments and o crry a repayment holiday
of 3 manths from the date of Last dishursement. Overall repayment perlod ivcluding
the repayment holiday will be 2 vears fram the date aof First {1*] dishursement The
baan to carry a uniform interest rate of %% gimple.

To abstain from taking any Coercive recOVEry action upto 300 June 2020, However suit
filing or other measures/processes to sava limitation shall continue,

To extend Need based additional finance as o part of the revival package to existing
MSME customers within the scheme guidelings of the respective banks.

To pratect or maintain the Credit Information Re port seore of the borrower despite the
rescheduling of the loan

To recommend for waiver of ATM and other digital payment charges for o period of &

months to reduce foot fall in the hranches till the virus Is contained and wormaloy
restored, :
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+ REl vide FIDDCOFSDBCNo17AS05.02.001/2019-20 dated 26022020 as piven
deadiine o 31.03.2020 for converting the existing short term erap loans which are not
extended through KCC to KCC loan to be eligible for interest subvention. The last date
may be extended wpto 30062020 in order to reduce customer crowed in the branches in
this regaird,

I addition to the above, the forum decided the following:

¢ 5HLBL cell was authorised to write to Government of Kerala requesting to release a press
release urging the public to utllise the digital payment/ATM service to reduce the foot
fall incthe Bank Branches and to visit the branches only for urgent needs.

s Ceomal Government Notification regarding the COVID-19 as a “national disaster” has to

b obiained from the Government Department and to be submitted to RE

The meeting concluded at 5,30 p.m with vate of thanks proposed by Sri.Shaji 5. Deputy General
Marager, Conara Banle

Ca r. SLBC Kerala &
General Manager, Canara Banl

b
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3.1.5. SLBC Sub-Committee recommendations on relief measures to people of Kerala
affected with COVID-19, meeting held on 30.03.2020. Special SHG scheme approved
by the SLBC (Information note by SLBC Convenor)

MO0 AUIE

_ Canara Bank

Hof: Kerala SLAC/DIGUS1/ 20200405 [hage: SO 2D

Minutos of the SLEC Sub-Committes held on 0032020

Ihe mocting comvmenced a1 1230 pe, SEBC (Tsgussion Roems, Flise 3o, 5, Camara Bank
Bailling, Trivandiin, with Shii, & Aje krisfinan, Converor, SLIC Kerala & Gemernl Mannger,
Capara Bank in Clair, The member banks jomed the seb=commmitice mesting  direetly gl
elerigh Wl confeneclng. The U of particdjunts & dmmesad,

Shee M oAS Keshian, Copvenor, 5100 Remin £ Cemend Manaper, Conam Bank informed the
Tesllviing fo the pariciponts

1, Member Bankste submit the details of Cash Management Service persomined, velicle
iletalls, detalls of Hanking Corregpoideats /Bank Mitra disteict wise, o SLEC G
onward submissien o Plansing Department, Government of Kerala for enshling
pssue of special passes i this regard, Restrictions on number of peosons bravelling in
sl management vehicle relaxed to a maximam ol 4 incloding driver

LAl the branches should fonctlom for e el besimess oaes (e, L0 Lo & fam )
during the week ending 4th April, 2020 commenong from 31032020 in the
Eackgromnd of expected incresse i footlall on secouit ol peasion, salary and ohe
dizbursements towards reliol messires annonced,

A Teverpment bag asssred fo peevide policd sugport for managing the crouad al
bramches. Binks mav regquest the sugport @f local Pallee, i regulned, on necessitw

1. Working hours and the eluster appmach mode of brancl functioning shall be
reviFwed by SLEC an 04042020 and appropeiate decision will e taken for the
|'||:-ri1:|-|! thermulier

& In pase of any requivement of spares for automated banking Gieilities to be sourced
frony ogher States, the banls may Torwand a specilic reguest to SLEC wi th Tull detalls
of btepn, vender details dockel nomber sle SLBC will ke 1he assistaece of th
F||'I|'|I||'I1;E_ Department GOE, They Reve gssured Wy arranee e transportation el
spares by i [reight, Besides, Govt of Kerala will also sstat incasn gy ceslriction
is felt on mevement of techiicnl support team For sotomated hanking Lacilited o
any urjEncy,

Gonhd... Page £

T — & =3
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incideices ol amempted theft a1 hranches and ATMs during the laekdown per hul

=1

Batntke 51l ensure that all of their ATMs are funcbional,

=

Service of Business Correspondents/Bank Mitras to be utilized to the masimum
extend 1o aveid crowding at branches

9. Government has dsswredl that in case any bank faces shortage of sanitisers/mask,
apin request by SLBEC they provide iU on priority basis,

1. Govi. of Kerala has informed that in view of the COVIR-1% lockdown and related
hardships, Banks should lend to SHGE as suggested by them. SLBG requested Govi.
of Kerala to permit Banks to lend under their prevaleat SHG/NIG loan guldelines
and that Cavernment to remll the suggested 9% interes) sebvention to TER et e
loan aecounts, Govt, of Kerala however Informed SLBC to inform all Member Banks
Pt fake g wilih thisir respective anthorities for approval of SHG loan Scheme ap 9%,
rile ol intorest a5 a special dispensation and ro get the approval nemediately,

Phe lorem wasan consensus w all the points mentioned by the SLBC Convenor, The forum
diso approved the praposal of Speciul Luans 1o SHGs as suggested by the Stale Government.
However, in riespect of SHG loans, while assuring that the proposal shall be forwarded Lo
the Head Office of the respective hanks for varly approval the member banks requested
that in view ol the urgent requirement for extending credit to the nesdy anid that
permission by Board of Banks may be delayed, the SLBC moy onee again request the
Government to permit Banks to lend under the extant guldelines. Gove of Kerals may
release the suggested interest subvention to the respective borrower groups as in the case
il RELS Scheme given by Banks during the floods  The approved scheme guidelines is
itiached horswith,

Phe forum alse decided 1o give a press release for creating awarsn ess arieng W pribstic
that the amoumt credited to their hank accounts shall neither be returned back nor they
forlet future installments in case of non withd rawals. Besides it was also decldéd to release
A press stabement in the following lnes tor managing the crowids at the branches.

Acnpalicahbe ey For Kol Stare pensinrers

S8 Acrooants sading

: waATh the follawing digits e
o _ 0Z.0a roan
[ 2, 3 03042020
[ " o 04 b, 20240
& 7 —a— 06 0 30210
| o Oy — 07.04:2020

Fhe meeting concludesd nf 145 moams.

Y- T ——s
ComToenor. SLEC Kernls &
lr.'l'-nfru] Bl veaage e, Covcara Bl
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3.2. Territory Sector

Agenda Suggested by RBI

to Financial Services

Reserve Bank of India launched the “National Strategy for Financial Inclusion (NSFI): 2019-
2024”, which sets forth the vision and key objectives of the Financial Inclusion policies in
India to help expand and sustain the financial inclusion process at the National level
through a broad convergence of action involving all the stakeholders in the financial sector.
Accordingly, providing banking access to every village within a 5 km radius/ hamlet of 500
households in hilly areas by March 2020, has been one of the key objectives under the
Strategy.

SLBC Convenor banks have been advised vide letter FIDD.CO.LBS.N0.1488/ 02.01.00/
2019-20 dated January 13, 2020, to take appropriate action and ensure that universal
access to financial services are provided to all villages within a 5 km radius/ hamlet of 500

households in hilly areas by March 2020.

Steering committee decided to pursue the agenda. SLBC has taken-up the matter with
RBI for getting clarity in the concept of hamlet.

3.2.2 Recommendations of the Internal Working Group to review Agriculture Credit

As you are aware, Reserve Bank of India had constituted an Internal Working Group (IWG)
chaired by Shri Mahesh Kumar Jain, Hon’ble Deputy Governor, to understand the various
constraints in Agriculture Credit absorption and suggest workable solutions. The IWG has
come out with the recommendations/ suggestions to address the gaps in credit delivery to
agriculture sector. The recommendations, which inter-alia included structural and policy
changes which require the intervention of the State Government for improving the farm
credit and its delivery to the last mile, which has been shared with the State Government
through a letter FIDD.DO.FSD.668/05.10.003/2019-20 dated September 24, 2019
addressed by Shri Mahesh Kumar Jain, Hon’ble Deputy Governor (enclosed).
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We solicit the views of the State Government on the recommendations of the IWG and
action taken, if any, on the said recommendations, for onward transmission to our Top

Management
Steering committee has decided to pursue the agenda till closure.

3.2.3. Expanding and Deepening of Digital Payments Ecosystem

SLBC, Kerala had identified Thrissur district, with an endeavor to make the district 100%
digitally enabled within one year. FIDD CO, vide letter FIDD.CO.LBS.No.1551/ 02.01.001/
2019-20 dated January 23, 2020 had advised SLBC to devise a time bound roadmap to all
branches of member banks located in the identified district for on-boarding merchants/
traders/ businesses/ utility service providers to facilitate fully digital transactions by
October 2020. SLBC Convenor bank shall monitor the progress of the roadmap on quarterly

basis and forward the same to Regional Office of RBI.

Progress made under Expanding and Deepening of Digital Payments Ecosystem;

e SLBC has constituted an implementation committee at State Head Quarters on
28/10/2019 for Expanding and Deepening of Digital Payment Ecosystem, in
consultation with RBI, NABARD and all the member banks. District level committee
was formed at Thrissur district with all the banks and connected government
departments including NIC.

e A survey format for the purpose is prepared and survey has since commenced.

® RBI vide letter FIDD.CO.LBS.NO.1551/02.01.001/2019-20 dated 23 January 2020 directed
banks to conduct a field level assessment/survey of merchant/ traders/ businesses /utility
service providers located in the Thrissur district.

® The format provided by RBI for this purpose has been circulated among all banks through

LDM for collecting the bank specific information. RBI envisages that the information as per the
above format would form the basis for the drive.

e We have organized 5 meetings by co-ordinating all the stakeholders including banks,
State and District administration, NIC, NPCI etc.

e Logo released in a public function graced by Sri A C Moideen, Minister for Local Self
Government, Kerala in the presence of the District Collector Sri. Shanavas, [ A S.

e Survey - House hold survey in Pullu Village completed.

e Merchant Survey - Already started in Mala and Mathilakam Blocks. Other Blocks - ID cards to
Kudumbashree volunteers will be issued in a couple of days.

e Other major decision taken are
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a) To explore the possibilities of providing internet point/WiFi at vantage junctions at
free of cost by involving telephone service provider.

b) Educating merchant establishments to maintain all merchant transactions
through digital mode

c) Utilizing FLCs to educate public for moving digital mode.

Monitoring by LDM Thrissur/RO Thrissur/CO Trivandrum

3.2.4. Issues highlighted during the Annual Conference of Lead District Managers

(LDMs) and District Development Managers (DDMs) held on February 18 & 19, 2020
at Kozhikode

Non-availability of the details of the district coordinators or nodal officers of banks
with Lead Bank Offices, resulting in non-submission of Lead Bank Returns (LBRs) on
time and non-representation of banks in DLRC, DCC and BLBC meetings.

Inadequate representation by banks during the meetings under LBS fora, which had
resulted in deliberations being in vain due to the lack of knowledge of officials
representing banks.

Delay/ Non-reporting of branch opening to LDMs of the district by the Controlling
Offices of banks.

Non-uniformity in formats of Lead Bank Returns (LBRs) used by Lead Bank Offices

across all districts.

Steering committee decided to pursue the agenda.

3.2.5. Formulating strategies to improve Credit-Deposit (CD ratio) of the State

On analysis of CD ratio of the Southern States, it is observed that Kerala lags behind with

the CD ratio of 67.14% as at QE September 2019. Banks with major presence in the State
like State Bank of India, Indian Overseas Bank, CSB Bank Ltd., Dhanlaxmi bank Ltd., Federal

Bank Ltd., South Indian Bank Ltd., registers a CD ratio of less than 60%.

SLBC shall constitute a Sub-Committee with the above banks as members and devise

strategies and time bound action plan to improve the CD ratio to a healthy sound,

considering the inclusive growth. New Projects undertaken by the State Government shall

aid in improvement of CD ratio.

Steering committee decided to pursue the agenda.
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3.2.6 Improving credit flow to MSME sector

As you are aware Micro, Small and Medium Enterprises (MSME) sector has emerged as a
highly vibrant and dynamic sector of the Indian economy over the last few decades and
they not only play crucial role in providing large employment opportunities at
comparatively lower capital cost than large industries but also help industrialization of

rural and backward areas. SLBC said that there was a fall in MSME advances of some banks.

On a review of credit flow to MSME sector during the meeting of the Empowered
Committee held on December 20, 2019, it was observed that the following banks viz. CSB
Bank Ltd., Bandhan Bank, Laxmi Vilas Bank Ltd., United Bank of India, Corporation Bank,
Dhanlaxmi Bank, Punjab & Sind Bank and Central Bank of India lag behind in lending to
MSME sector. Further, majority of banks have not achieved the targets under Prime

Minister’s Task Force on MSME.
Steering committee decided to pursue the agenda.

3.2.7. Inclusion of wholly owned Subsidiaries of Foreign Banks under L.ead Bank Scheme
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Fha CThaimmnen! Managing Directors! Chisf Executive Officers
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Inclusicn of Wholly Ownod Subsidianos of Forzign Banks under Lead Bank Scheme

A= you may be aware. the Reaserds Bank of India (RB1) hed relmsased (he Frameaesark Tar
safting wp af YWholly CDwned Subsidiares (VOS] by forsign banks n India wide Press
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2 In wiew of the abowve, foreign banks oporating as WOS and locally incorporated n India
may bha permitted o participate N wvarious form under the Lesd Bank Scheme, e
SLEBECAJTLEC, DCC/OLRC and BLBC, 7 their respactive ocatons a8 reguiar members
hencefarth. As regular members of varous Tora under Lead Bank Schemes, they will alao be
part of the cradl planming axarcise (e Annual Credit Plan) from the Fnancal Yeaar 2020-219
ompande. Funher, guldelines’ Ingiructions & applicabie o other member Danks wunder tha
Bohama will alss De ﬂl.'lﬂ"ll.'-"Elb:E o them wnless stated obffiersyise ||'|'|.'-I|J¢'-|H"g submimson of
data in the raporting formats prescribed vide ieter FIDD COLES Mo 36710201 001/2017
18 dated May 30, 2018,
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¥ T s S
3 g .
{Sautdm Prasad Borah)
Chiaf Genornl Managar-im-Charge

SLBC has taken up the matter Reserve Bank of India and it is informed that RBI has granted
licence to SBM Bank (India) Limited and DBC Bank India Limited to carry on the business of
banking in India through Wholly Owned Subsidiary (WOS) Mode. Both the Banks are not
having any branches in India.

3.2.8 Agenda Suggested by Director of Industries and Commerce

(Regarding accepting of Acknowledgement Certificate for setting up of MSME units instead of
Local Body Licences)
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Steering Committee decided to pursue the agenda.
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3.2.9. Agenda Suggested by Revenue Department
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Steering Committee decided to pursue the agenda
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3.2.10 Agenda Suggested by NABARD regarding Doubling of Farmers Income by 2022.
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Steering Committee decided to pursue the agenda
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3.2.11. Agenda Suggested by LDM Wayanad

Report regarding the rejection of flood benefit to the account of the wife of the deceased Sanal.

The account of wife of the deceased Sanal was with SBI, Kottappadi Branch, which is
a no frill account. As per the extant guidelines, the maximum balance is these
accounts should not be more than Rs.50000/- at any point of time. Hence, some of
the banks are not allowing any credit more than Rs,. 50000/- to these accounts in any
mode including NEFT/RTGS, which are incorporated in their central servers. In some
other banks, the upper cap is above Rs. 100000/- On such rejections, in most of the
cases the crediting branch may not be getting any notifications in this regard. The
rejected amount will be going back to the initiating bank and they need to reconcile.

In the instant case, the rejection happened without the knowledge of the bank or the
customer. Hence, the data of such rejections in the district is not available with the
banks in the district/lead bank. However, the list of rejected accounts can be
generated by the initiating bank.

The issue may be sorted out either of the following way: -

1. All the beneficiaries may be instructed submit the required KYC documents to
their banks and convert their accounts to normal accounts wherein the credit
above Rs. 1 lakh allowed.

2. Request the State Level Bankers’ Committee to take up an agenda to allow the
banks operating in the state to accept the credit above Rs. 1 lakh also in no frill
accounts with the consent of RBI and alternatively change them to normal
accounts after obtaining the required KYC documents from the customers.
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3.2.12. Agenda suggested by Indian Bankers Association regarding E-Stamping of
Bank Guarantees.

*
A

Iindian Banks®' Association
PS&RT/SLEBO/AESRIS?2

L

Necember 9, 2019
The Chief Excentives of Publiec Sector Banks
Dea SuMaslan,

F in tenti ] : Hank Mesponsilility
Implementation of Digital E-Stamping facility on Bank Guarantees

In view of the Digiisation of Trade Processes, |BA had constituted 4 Working Group with few
Select Member Banks, FEDAL SWIFT & StockHaolding Corporstion. Three Sub Ciroups were
formed under this Working Group. One of the Sub Groups, viz. Sub Group on E-Stamping and
E-Bank Guarantee had come out with the implementation of “Automatcd E-Smmping (AES)”
nfter constant endeavors,

1. The Sub Group on E-Stamping and E- Bank Guarmntes and the StockHolding Corporation
had Anniised he procedurl Chuukdelines ol AES, I_EI:l:p!n" enclosed as Annexure-A), SWIFT
India Domestic Service plays the role of Implementing Agency. The Government of NCT of
Delhi vide 115 communication doted May 27, 2009 had spproved the proposal of payment of
stamp duty through digital E-Stamping on Bank Guarantee, 'With the enormous support of the
Delti Government, StockHolding Corporution of Indis and Swill-India, E-Stamping hsd been
successfully launched, ssing SWIFT Messamng System, by few Banks, in Deini on 227
August, 2019, Subsequently, the E-Stamp Certificate number along with the details of the
Stamp Dauly e being emboized on Bank Coaranfee. [gswng of EStamp Cerificate numiber

reduces Paper work sl also lelps o conspleding ibe msk quickly

3. Considering the shove benefits, all Member Banks, who hold the State Level Lead Bank
Responsibility, are reqoested o advise their SLAC Convenors 1o discoss the matter in the
ELBC Meetings and takc up the motter with themr respective State Governments, for the
implementation af E-Z-:-:mmp:ng l".'rli‘|||1f|-' L Bank Cruaranies i thelr Siares

Yours faithiually,

v

1TEET }
Chief Executive,

Steering Committee decided to pursue the agenda
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